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Global Sector Charts: Consensus Calls for Positive EVA Growth in 2025  
Global aggregate EVA Momentum (growth) continues to turn less negative as the pace of value destruction slows. The EVA-adjusted 

consensus outlook for EVA growth has edged higher as the Q1 numbers flow through. The consensus now calls for EVA growth to turn 

positive in Q4, driven by Sales Growth and EBITDAR Margin expansion, with P&L profitability expected to continue to improve back to 

the 2021 all time highs by the end of the year. The Energy, Materials, Industrials, Consumer Discretionary, Health Care, IT, and 

Communication Services sectors are expected to see improvements in EVA growth through 2025. However, the Industrials and Health 

Care sectors are expected to see a peaking in growth. Even with the macro uncertainties, Investor expectations have turned more 

bullish in the outlook for value creation in May, having returned to the elevated levels that were seen at the start of the year.  
 

Global Market Aggregate 
Global EVA Fundamentals: Sales Growth has continued to edge higher through 2025. EBITDAR Margin continues to flirt with the all-

time highs of 2021, at 24.3%. Adjusted COGS (% of sales) has plateaued, while labor costs moved slightly higher, with adjusted SG&A 

at 15.7% of sales for the last 4 quarters. After initially seeming to peak out, the Productive Capital Charge remains elevated (higher is 

unfavorable), returning to 2016 levels, as new investment as a percentage of sales remains high. EVA Momentum (EVA Mo, blue line) 

has improved further but remains negative. EVA Margin (red line) remains under downside pressure from higher investment, which 

consensus suggests will be offset by improving Sales Growth and a further expansion in EBITDAR Margin.    
 

Global Expectations: Embedded expectations for growth returned to all-time highs at the end of May. Future Growth Reliance (FGR) 
at the end of May is 37.2%, around the same level of Valuation as the beginning of the year. Quality at a reasonable price is our 
preferred strategy, using the ‘High Quality and Cheap’ part of the EVA screener.  

 Global: EVA Fundamentals                 Global: Future Growth Reliance (FGR)  

 

Global Sector Aggregates 
Sector EVA Fundamentals: Energy, Materials, and Industrials have continued to see EVA growth turn less negative, with Industrials 

reaching close to zero. Consumer Staples has seen a deterioration in EVA Mo, while Consumer Discretionary is seeing a provisional 

bottoming, returning to a small negative. Health Care has continued to improve in EVA growth, approaching zero. No further 

improvements have been seen for IT or Communication Services. Utilities has seen a jump up in EVA Mo, turning less negative. 

Consensus expects a deterioration in value creation for the Financials and Real Estate sectors. Communication Services has seen a 

significant increase in consensus expectations for EVA growth since April.  
 

Sector Expectations: After seeing a multiple contraction, the Energy sector has bottomed in expectations, while Industrials is at an all-
time high. Consumer Staples has been bid back up to the upper end of the 10-year Valuation range. Health Care expectations have 
been contracting. Financials is trading at a small premium for the first time since 2011. IT and Communication Services have seen 
expectations return towards the recent highs. Utilities have seen multiple expansions.   
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Global Director of Fundamental Research 

ISS EVA Equity Research Team 

evaanalytics@iss-stoxx.com 
 

About ISS EVA 

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) 
framework. Our experienced team of global analysts offers both fundamental and quantitative company analysis on our +29,000 stock universe. 
Visit our website www.EVAexpress.com 
 

https://www.issgovernance.com/eva
mailto:evaanalytics@iss-stoxx.com
http://www.evaexpress.com/
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Global Sector Aggregates 
               
                               Energy: EVA Fundamentals 

 
 
       Energy: Market Value Added (MVA) Spread 

  

                 
                             Materials: EVA Fundamentals 

 
Materials: Market Value Added (MVA) Spread 

  

 

                             Industrials: EVA Fundamentals               Industrials: Market Value Added (MVA) Spread 

     
 
For sectors with more cyclical EVA generation, we use Market Value Added (MVA) Spread, our version of a price-to-book ratio. 

https://www.issgovernance.com/eva
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Global Sector Aggregates 
  
                Consumer Discretionary: EVA Fundamentals                               Consumer Discretionary: Future Growth Reliance (FGR)  

    
 
                         Consumer Staples: EVA Fundamentals 

 
            Consumer Staples: Future Growth Reliance (FGR)  

 
 
                           Health Care: EVA Fundamentals 

 
               Health Care: Future Growth Reliance (FGR)  
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Global Sector Aggregates 

                            Financials: EVA Fundamentals                                                      Financials: Future Growth Reliance (FGR) 

 
                
 
               Information Technology: EVA Fundamentals                                  Information Technology: Future Growth Reliance (FGR)   

 
 
 
Communication Services: EVA Fundamentals                                         

   
                                                                                       
 
          Communication Services: Future Growth Reliance (FGR) 
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Global Sector Aggregates 

                 Utilities: EVA Fundamentals                                                               Utilities: Market Value Added (MVA) Spread 

                
 
 
 
                       Real Estate: EVA Fundamentals       

 
              
         
            Real Estate: Market Value Added (MVA) Spread 

      
Key EVA Concepts 

The value of a firm = Capital + PV of EVA 

If EVA is increasing, then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa). 

EVA = NOPAT - Capital Charge 

EVA is profit after all costs, including the cost of giving shareholders a decent return. 

EVA Margin = EVA / Sales 

EVA Margin is a true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line-item drivers and offers key 

insights into business profitability. 

EVA Momentum = Δ EVA / Sales 

EVA Momentum is an incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the 

growth in EVA and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections. 

EVA Shock = Δ EVA Momentum 

Changes in EVA Momentum are a powerful signal within our framework, with a significant relationship with stock price performance. 

Market Implied Momentum (MIM) 

MIM is the annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percentage of sales; this represents a 

market-implied, long-range EVA margin improvement target. 

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV 

FGR measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded expectations 

today and versus history. A low FGR versus history, coupled with improving EVA trends, indicates that the market is not pricing in the improving business model. 

 

https://www.issgovernance.com/eva
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Additional Resources 
evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework 
EVA for Investors (link): A full introduction to the key EVA concepts and metrics 

Analyst Certification - The Research Analyst(s) who prepared this report hereby certify that the views expressed herein accurately reflect the analyst(s) personal 
view(s) about the subject company and their securities and that they have not been and will not be directly or indirectly compensated for expressing specific 
recommendation(s) or view(s) in the report. 
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This report and all of the information contained in it, including without limitation all text, data, graphs and charts, is the property of ISS STOXX and/or its 
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part, without prior written permission from ISS STOXX. 

This report and the recommendations, ratings and/or other analytical content in the report has not been submitted to, nor received approval from, the United 

States Securities and Exchange Commission or any other regulatory body. 

The user of this report assumes all risks of any use that it may make or permit to be made of the information. While ISS STOXX exercised due care in compiling 

this report, ISS STOXX makes no express or implied warranties or representations with respect to the information in, or any results to be obtained by the use of, 

the report.  In particular, the recommendations, ratings and/or other analytical content in the report are not intended to constitute an offer, solicitation or 

advice to buy or sell securities nor are they intended to solicit votes or proxies.  ISS STOXX shall not be liable for any losses or damages arising from or in 

connection with the information contained herein or the use of, reliance on, or inability to use any such information.   

Please note the issuer(s) mentioned within this report and/or material may have a commercial relationship with ISS Corporate Solutions, Inc. (“ISS-Corporate”), a 

wholly owned subsidiary of Institutional Shareholder Services Inc., or ISS-Corporate may have provided advisory or analytical services to the issuer(s) in 

connection with the information described in this report. No employee of ISS-Corporate played a role in the preparation of this report. If you are an institutional 
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Registered Trademarks - EVA®, EVA Momentum® and PRVit® are registered trademarks, and VARPTM and Value-At-A-Reasonable-PriceTM are trademarks of 
Institutional Shareholder Services Inc. and EVA Dimensions, LLC. Russell 3000 is a registered trademark of The Frank Russell Company. S&P is a registered trademark 
of The McGraw-Hill Companies. 

EVA is a registered services mark of Institutional Shareholder Services Inc. (in the field of financial data, valuation analytics and investment management) and of 
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