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Hunting for Economic Value Creators

During periods of heightened market volatility investors care even more about
stability of a business model. We often get asked by our clients to look for developed
market (DM) wealth-compounding firms that still have a positive trade-off between
their level of Risk-Adjusted Profitability (Quality) and Valuation. Wealth
Compounders tend to trade with a higher premium unless they see a downturn in
economic profitability. In Figure 1 we show the Enterprise value components
breakdown for TJX. In this screening we haven’t excluded firms that saw Current
Value Added (CVA, capitalized profits assuming no growth, red bars) turn negative
during COVID. The firms, however, must have demonstrated a long-run performance
in value creation—red bars getting bigger over time. TJX, as a relatively stable wealth
creator, has seen its EVA Margin go from 3% in 2010 to 7.3% as of January 2026. The
trend line (blue dashed line) shows that, excluding the COVID dip and recovery (2020-
21), the firm has seen consistent value creation. The market has increased the bet on
the outlook for further value creation as Future Value Added (FVA, embedded growth
expectations, grey bars) has expanded through 2024, leaving the stock today looking
“Expensive but Worth it.”

Figure 1: TJX Enterprise Value Components
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In the screen we look for firms that have been long-term wealth compounders or
firms that have demonstrated stable profitability. Figure 2 shows the number of firms
from each sector that meet the criteria and their average EVA Margin. Financials,
Health Care, IT, Industrials and Consumer Discretionary have the largest number of
firms that meet the criteria..

Figure 2: Average EVA Margin (% lhs) & Sector Exposure (rhs)
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Key Point

We screen developed market firms with a
market cap over $5bn, seeking firms that
have been compounding wealth over time
and today have an attractive trade-off
between Quality and Valuation.

EVA Concepts

1. More Economic Value Added (EVA) is
better.

2. EVA measures the true economic profit of
a business, after compensating shareholders
for use of their capital and is therefore
superior to standard accounting measures.
3. The value of a company is the capital
invested plus the present value of future EVA
generation. The math is like a DCF. Value =
Capital + PV(EVA).

Gavin Thomson
Global Director of Fundamental Research

ISS EVA Equity Research Team
evaanalytics@issgovernance.com

About ISS EVA

We are an independent equity research
provider offering investing insights

using our proprietary

Economic Value Added (EVA) framework.
Our experienced team of global analysts
offers both fundamental and quantitative
company analysis on our +29,000 stock
universe.

Visit our website www.EVAexpress.com
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Wealth Compounders

Figure 3 shows the developed market firms that meet our criteria from an Economic Profitability and Valuation perspective. We
identify firms that have been growing their Current Value Added (CVA) over time or have demonstrated stable Profitability over time.
CVA is the current level of profitability taken into perpetuity, assuming no growth (EVA/Cost of Capital). The firms also must be rated
‘overweight’ or ‘buy’ in the PRVit framework, as the trade-off between Quality and Valuation is favorable. We also care about EVA
Momentum (growth) and want to identify firms that are either starting an improving trend or have seen an ongoing improvement in
value creation. We use the EVA Momentum post-inflection count to identify this. If a firm has an EVA Momentum post-inflection count
of 3, it means the company has seen three consecutive quarters of improving EVA growth.

Screen Criteria:

. Developed Market

° Market Cap > $5bn

. EVA Margin > 3% (Reasonable size of economic moat)

. EVA Momentum post-inflection count 2 1 (Positively inflected EVA Mo)

. PRVit > 60 (Buy or Overweight)

. Quiality > 70 (Strong Risk-Adjusted Profitability)

. Profitability > 70 (Strong Proftability)

. Current Value Added (CVA) positive since 2013 (Excluding 2020 on a trailing four quarter basis)
. FGR > 1% (Avoiding investor negative expectations on the outlook)

Figure 3: PRVit Heat Map

The firms plotted on our PRVit Heat Map are concentrated towards the upper left ‘Expensive but Worth It zone, as the heat map is
relative to the market overall. The companies tend to be relatively expensive when compared to the market.
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as Volatility and Vulnerability (R1 and R2). The x-axis is our
measure of Valuation, which includes Wealth Ratios and
Wealth Multiples (V1 and V2). This axis is plotted in reverse,
so the most expensive stocks (highest V scores) are to the left
and the cheapest V scores are plotted to the right.
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Figure 4: Attractive CVA Compounders (> $5bn Market Cap)

MktCap A EVA E\;gs':/lo PRVt uality Profitability "X valuation "'
Name Ticker GICS Sector Country ($mm)p Margin Momentum Inflection Prime ® R)y Score (P)y Score Score (V) Price
(%) (%) 9" score (R) Ytd (%)

Count

NVIDIA CORP NVDA Information Technology us 4,384,442 50.7% 63 -3.3%

VISA INC \Y Financials us 570,887 42.6% 5.6% 3 60 -146% 53.44
ASML HOLDING NV -ADR ASML Information Technology Netherlands 532,676  24.2% 8.4% 1 68 29.4% 65.21
MASTERCARD INC MA Financials us 436,976 41.7% 7.6% 3 61 -14.3% 58.04
ROCHE HOLDING AG -ADR RHHBY Health Care Switzerland 343,798 9.5% -0.9% 3 67 1.9% 66.40
GILEAD SCIENCES INC GILD Health Care us 175,727 3.7% 2.6% 3 60 15.8% 56.15
ACCENTURE PLC ACN Information Technology us 120,077 8.0% 0.4% 5 83 -26.7%  65.68
HCA HEALTHCARE INC HCA Health Care us 113,586 6.9% 0.6% 2 63 7.7% 56.82
AUTOMATIC DATA PROCESSING ADP Industrials us 83,979 18.0% 0.8% 1 62 -18.4% 59.95
KKR & CO INC KKR Financials us 80,801 59.8% 4.1% 2 67 -28.8% 35.15
FASTENAL CO FAST Industrials us 51,831 11.3% 1.1% 4 60 12.9% 54.39
TELSTRA GROUP LIMITED -ADR TLGPY Communication Services Australia 42,104 3.6% 1.1% 2 66 145% 64.88
KONE OYJ KNEBV FH Industrials Finland 34,697 6.6% -0.6% 2 75 -6.1%  61.51
KENVUE INC KVUE Consumer Staples us 33,667 4.5% 0.6% 2 70 2.7% 47.56
RESMED INC RMD Health Care us 33,226 18.0% 4.1% 1 77 -5.1% 58.93
VEEVA SYSTEMS INC VEEV Health Care us 30,748  23.4% 4.9% 1 68 -17.6% 50.75
OTIS WORLDWIDE CORP oTIS Industrials us 30,681  10.0% 0.2% 1 67 -9.6% 57.13
HENNES & MAURITZ AB HMBSS  Consumer Discretionary Sweden 30,161 4.2% 2.2% 2 66 -5.6% 62.76
CBOE GLOBAL MARKETS INC CBOE Financials us 30,037 18.3% 7.1% 2 72 14.6% 43.22
DASSAULT SYSTEMES SE -ADR DASTY Information Technology France 27,803 5.6% 2.3% 4 75 -24.8% 70.36
VERISIGN INC VRSN Information Technology us 21,954 66.3% 3.8% 1 65 -1.3% 5141
BROADRIDGE FINANCIAL SOLUTNS BR Industrials us 20,477 10.1% 3.0% 2 66 -212% 55.15
NETAPP INC NTAP Information Technology us 19,885 16.2% 0.5% 2 83 -54%  53.80
CORPAY INC CPAY Financials us 19,713  20.0% 4.1% 4 69 -5.0% 23.86
EMS-CHEMIE HOLDING AG EMSN SW Materials Switzerland 18,374 18.8% 2.2% 1 68 12.7% = 25.52
SHARKNINJA INC SN Consumer Discretionary us 14,500 8.3% 2.6% 1 75 -8.3% 40.66
GENUINE PARTS CO GPC Consumer Discretionary us 13,862 1.4% 0.1% 2 74 54 60 58 30 -17.2% 42.85
FISHER & PAYKEL HEALTHCARE C FPH NZ Health Care New Zealand 13,283 11.9% 6.9% 6 69 2.5% 59.30
HASBRO INC HAS Consumer Discretionary us 12,905 6.9% 6.6% 2 63 12.6% 63.12
EVOLUTION AB (PUBL) EVOSS Consumer Discretionary Sweden 12,701 33.7% -1.0% 1 84 -74% 4811
ALIGN TECHNOLOGY INC ALGN Health Care us 12,304 9.1% 0.8% 3 61 10.4% 46.89
GLOBUS MEDICAL INC GMED Health Care us 11,982 3.4% 3.8% 6 62 -0.8% 34.93
HENRY (JACK) & ASSOCIATES JKHY Financials us 11,918 13.6% 3.1% 4 79 -9.2% 4173
ORION CORP ORNBV FH Health Care Finland 11,444 22.1% 8.1% 1 63 10.7% 55.75
BELIMO HOLDING AG BEAN SW Industrials Switzerland 10,513 13.8% 3.2% 6 60 -13.7% 46.30
ENCOMPASS HEALTH CORP EHC Health Care us 9,993 6.9% 1.1% 1 68 84 85 42 69 -5.9% 52.18
WATTS WATER TECHNOLOGIES INC ~ WTS Industrials us 9,887 6.2% 2.1% 4 71 81 77 7.6% 54.94
SEI INVESTMENTS CO SEIC Financials us 9,675 15.8% 4.0% 4 72 84 -5.4% 37.46
XP INC XP Financials us 9,633 61.0% 15.6% 1 70 84 73 62 13.4% 3754
IMI PLC IMI LN Industrials UK 8,918 6.9% 0.3% 2 65 82 73 9.2% 4654
INTERTEK GROUP PLC ITRK LN Industrials UK 7,533 5.3% 0.4% 3 62 83 75 26 45 -20.7% 55.94
MORNINGSTAR INC MORN Financials us 7,282 10.3% 3.6% 1 74 91 29 74 -15.5% 56.97
CIRRUS LOGIC INC CRUS Information Technology us 6,855 9.9% 2.1% 1 83 29 55 13.1% 52.38
VOYA FINANCIAL INC VOYA Financials us 6,349 33.6% 2.3% 2 40 45 -87% 39.67
WYNDHAM HOTELS & RESRTS WH Consumer Discretionary us 5,929 11.7% 0.9% 4 60 84 74 21 70 39% 49.79
DE LONGHI SPA DLGIM  Consumer Discretionary ltaly 5477 49%  11% 1 88 @4 | 8 15 47  -139% 4072
LA FRANCAISE DES JEUX SA FDJU FP  Consumer Discretionary France 5,418 6.9% -2.7% 2 72 84 75 24 51 7.5%  54.58
SUPER GROUP (SGHC) LTD SGHC Consumer Discretionary us 5,316 12.9% 13.0% 7 63 35 86 -9.1%  20.42
VONTIER CORP VNT Information Technology us 5,069 5.8% -0.7% 3 75 72 40 43 -4.3%  46.26
Average 153,409 16.8% 3.6% 3 70 88 31 72 -2.9%  50.58

About ISS EVA

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework.

EVA converts accounting profits into economic profits and charges businesses for the use of Invested Capital. EVA is superior to traditional measures of profit because
itis comparable across companies, industries, and countries, links to a consistent, transparent valuation framework, and provides a unique, unbiased view of Quality,
Value, and Growth.

Our experienced team of analysts offers both fundamental and quantitative company analysis through written research, bespoke research, a stock selection model,
an online analytical tool offering +29,000 companies as viewed through the EVA framework, custom screening, and portfolio analysis.
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Key EVA Concepts

The value of a firm = Capital + PV of EVA
If EVA is increasing then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa).

EVA = NOPAT - Capital Charge
EVA is profit after all costs, including the cost of giving shareholders a decent return.

EVA Margin = EVA / Sales
A true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line item drivers and offers key insights into business
profitability.

EVA Momentum = A EVA / Sales
An incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the growth in
EVA, and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections.

EVA Shock = A EVA Momentum
Changes in EVA Momentum is a powerful signal within our framework, with significant relationship with stock price performance.

Market Implied Momentum (MIM)
The annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percent of sales; represents a market implied,
long-range EVA margin improvement target.

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV

Measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded

expectations today and versus history. A low FGR versus history coupled with improving EVA trends indicates that the market is not pricing in the improving business
model.

Additional Resources

evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework
EVA for Investors (link): A full introduction to the key EVA concepts and metrics

Analyst Certification - The Research Analyst(s) who prepared this report hereby certify that the views expressed herein accurately reflect the analyst(s) personal view(s)
about the subject company and their securities and that they have not been and will not be directly or indirectly compensated for expressing specific recommendation(s)
or view(s) in the report.

Disclaimer - This report and all of the information contained in it, including without limitation all text, data, graphs and charts, is the property of ISS STOXX and/or its

licensors and is provided for informational purposes only. The information may not be modified, reverse-engineered, reproduced or disseminated, in whole or in part,
without prior written permission from ISS STOXX.

This report and the recommendations, ratings and/or other analytical content in the report has not been submitted to, nor received approval from, the United States
Securities and Exchange Commission or any other regulatory body.

The user of this report assumes all risks of any use that it may make or permit to be made of the information. While ISS STOXX exercised due care in compiling this
report, ISS STOXX makes no express or implied warranties or representations with respect to the information in, or any results to be obtained by the use of, the
report. In particular, the recommendations, ratings and/or other analytical content in the report are not intended to constitute an offer, solicitation or advice to buy
or sell securities nor are they intended to solicit votes or proxies. ISS STOXX shall not be liable for any losses or damages arising from or in connection with the
information contained herein or the use of, reliance on, or inability to use any such information.

Please note the issuer(s) mentioned within this report and/or material may have a commercial relationship with ISS Corporate Solutions, Inc. (“ISS-Corporate”), a
wholly owned subsidiary of Institutional Shareholder Services Inc., or ISS-Corporate may have provided advisory or analytical services to the issuer(s) in connection
with the information described in this report. No employee of ISS-Corporate played a role in the preparation of this report. If you are an institutional client of ISS
STOXX, you may inquire about any issuer’s use of products and services from ISS-Corporate via ProxyExchange or by emailing disclosure@issgovernance.com.
Additionally, the issuer(s) mentioned within this report and/or material may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS STOXX. One or
more of the proponents of a shareholder proposal at an upcoming meeting may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS

STOXX. None of the sponsors of any shareholder proposal(s) played a role in preparing this report.

ISS STOXX is majority owned by Deutsche Borse AG (“DB”), an international exchange organization. Both ISS STOXX and DB have established standards and
procedures to protect the integrity and independence of the research, recommendations, ratings and other analytical offerings (“Research Offerings”) produced by
ISS STOXX.

Further information about conflict mitigation can be found here.

Registered Trademarks - EVA®, EVA Momentum® and PRVit® are registered trademarks, and VARP™ and Value-At-A-Reasonable-Price™ are trademarks of Institutional
Shareholder Services Inc. and EVA Dimensions, LLC. Russell 3000 is a registered trademark of The Frank Russell Company. S&P is a registered trademark of The McGraw-
Hill Companies.

EVA is a registered services mark of Institutional Shareholder Services Inc. (in the field of financial data, valuation analytics and investment management) and of Stern
Stewart & Co. (in the field of financial and incentive consulting).

© 2026 Copyright Institutional Shareholder Services Inc. All rights reserved.
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