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Global Sector Charts: Longest Expansion in Expectations in History      
As Q3 numbers start to filter through we have observed a continuation in a trend, with global aggregate EVA Momentum (growth) 

hovering close to zero, having maintained a strong recovery from the lows in 2023. Consensus has maintained the current outlook 

after the revision down last month, predicting EVA Momentum (EVA Mo) rolls over in Q4 and contracts until 2H of 2026. So far, the 

market has looked through the risk of slowing growth, continuing to focus on areas of growth (AI related) in the market and the 

stimulus of monetary easing by central banks. Industrials, Heath Care, Financials, IT, and Communication Services have driven the 

improvements in the growth in economic Profitability and are the only four sectors with positive EVA Mo. Most sectors saw investor 

expectations move higher, supporting the longest expansion to expectations in history. Industrials, Consumer Discretionary, IT, 

Communications Services, and Utilities expectations currently look stretched in their outlook for value creation. Industrials are 

noticeable, having seen a further breakout in Valuations.  
 

Global Market Aggregate 
Global EVA Fundamentals: Sales Growth has remained pressured after peaking in August but remains positive in October, at 2.6%. 

EBITDAR Margin has maintained around the highs, with cost pressures currently under control. New investment remains high and has 

pressured our measure of asset efficiency. EVA Mo (blue line) has maintained within 20bps of turning positive. EVA Margin (red line) 

is bottoming but remains under pressure from higher investment, which consensus suggests will somewhat offset increased Sales 

Growth and a further expansion in EBITDAR Margin.   
 

Global Expectations: Embedded expectations for growth (FVA) hit a new all-time high for the sixth time at the end of October. Future 
Growth Reliance (FGR) at the end of last month was around 2002 levels, at 42.6%. The shift into value from the second half of June 
has continued through to October. Excluding the short pullback in 2023 (July to October) in FGR, this has been the longest period of 
expansion in expectations in history (October 2022 to October 2025). The 2012 expansion in expectations, which lasted from June 
2012 to May 2015, was the previous longest.   

 Global: EVA Fundamentals                 Global: Future Growth Reliance (FGR)  

 

Global Sector Aggregates 
Sector EVA Fundamentals: No change to Energy, Materials, or Industrials. Consensus expects Energy and Materials to recover but 

Industrials to peak out after having reached positive EVA Mo. Consumer Discretionary (CD) has seen the first improvement in growth 

after 21 months of contraction. Last month we saw the consensus outlook for CD move higher. Health Care has maintained positive 

EVA Mo. IT is continuing its expansion, along with Communication Services. All other sectors have seen no change since last month.   
 

Sector Expectations: Only three sectors—Consumer Staples, Financials, and Real Estate—experienced a pullback in expectations, with 

the bullish investor view of value creation going forward remaining in focus for the rest of the sectors. After making a new all-time 

high in May, Industrials have continued to see a further expansion in premium in our economic p/b measure. Cyclical sectors are all 

seeing a pickup in expectations.  IT and Communication Services are at 2004 levels as they continue to move higher. Utilities have also 

seen a breakout in valuations, with a further multiple expansion.  
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About ISS EVA 

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework. Our 
experienced team of global analysts offers both fundamental and quantitative company analysis on our +29,000 stock universe. 
Visit our website www.EVAexpress.com 
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Global Sector Aggregates 
               
                               Energy: EVA Fundamentals 

 
 

Energy: Market Value Added (MVA) Spread 

  

                 
                             Materials: EVA Fundamentals 

 
Materials: Market Value Added (MVA) Spread 

 

 

 

                             Industrials: EVA Fundamentals               Industrials: Market Value Added (MVA) Spread 

     
 
For sectors with more cyclical EVA generation, we use Market Value Added (MVA) Spread, our version of a price-to-book ratio. 

https://www.issgovernance.com/eva
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Global Sector Aggregates 
  
                 Consumer Discretionary: EVA Fundamentals                               Consumer Discretionary: Future Growth Reliance (FGR)  

    
 
                         Consumer Staples: EVA Fundamentals 

 
            Consumer Staples: Future Growth Reliance (FGR)  

 
 
                           Health Care: EVA Fundamentals 

 
               Health Care: Future Growth Reliance (FGR)  
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Global Sector Aggregates 

                             Financials: EVA Fundamentals                                                      Financials: Future Growth Reliance (FGR) 

 
                
 
            Information Technology: EVA Fundamentals                                  Information Technology: Future Growth Reliance (FGR)   

 
 
 
                Communication Services: EVA Fundamentals                                         

   
                                                                                       
 
     
       Communication Services: Future Growth Reliance (FGR) 
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Global Sector Aggregates 

                  Utilities: EVA Fundamentals                                                               Utilities: Market Value Added (MVA) Spread 

                 
 
 
 
                       Real Estate: EVA Fundamentals       

 
              
         
            Real Estate: Market Value Added (MVA) Spread 

      
Key EVA Concepts 

The value of a firm = Capital + PV of EVA 

If EVA is increasing, then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa). 

EVA = NOPAT - Capital Charge 

EVA is profit after all costs, including the cost of giving shareholders a decent return. 

EVA Margin = EVA / Sales 

EVA Margin is a true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line-item drivers and offers key 

insights into business profitability. 

EVA Momentum = Δ EVA / Sales 

EVA Momentum is an incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the 

growth in EVA and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections. 

EVA Shock = Δ EVA Momentum 

Changes in EVA Momentum are a powerful signal within our framework, with a significant relationship with stock price performance. 

Market Implied Momentum (MIM) 

MIM is the annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percentage of sales; this represents a 

market-implied, long-range EVA margin improvement target. 

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV 

FGR measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded expectations 

today and versus history. A low FGR versus history, coupled with improving EVA trends, indicates that the market is not pricing in the improving business model. 

 

https://www.issgovernance.com/eva
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Additional Resources 
evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework 
EVA for Investors (link): A full introduction to the key EVA concepts and metrics 

Analyst Certification - The Research Analyst(s) who prepared this report hereby certify that the views expressed herein accurately reflect the analyst(s) personal 
view(s) about the subject company and their securities and that they have not been and will not be directly or indirectly compensated for expressing specific 
recommendation(s) or view(s) in the report. 

  

Disclaimers – Copyright © 2025 Institutional Shareholder Services Inc. and/or its subsidiaries (“ISS STOXX”). All rights reserved. 
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licensors and is provided for informational purposes only. The information may not be modified, reverse-engineered, reproduced or disseminated, in whole or in 

part, without prior written permission from ISS STOXX. 

This report and the recommendations, ratings and/or other analytical content in the report has not been submitted to, nor received approval from, the United 

States Securities and Exchange Commission or any other regulatory body. 

The user of this report assumes all risks of any use that it may make or permit to be made of the information. While ISS STOXX exercised due care in compiling 

this report, ISS STOXX makes no express or implied warranties or representations with respect to the information in, or any results to be obtained by the use of, 

the report.  In particular, the recommendations, ratings and/or other analytical content in the report are not intended to constitute an offer, solicitation or 

advice to buy or sell securities nor are they intended to solicit votes or proxies.  ISS STOXX shall not be liable for any losses or damages arising from or in 

connection with the information contained herein or the use of, reliance on, or inability to use any such information.   

Please note the issuer(s) mentioned within this report and/or material may have a commercial relationship with ISS Corporate Solutions, Inc. (“ISS-Corporate”), a 

wholly owned subsidiary of Institutional Shareholder Services Inc., or ISS-Corporate may have provided advisory or analytical services to the issuer(s) in 

connection with the information described in this report. No employee of ISS-Corporate played a role in the preparation of this report. If you are an institutional 

client of ISS STOXX, you may inquire about any issuer’s use of products and services from ISS-Corporate via ProxyExchange or by emailing 

disclosure@issgovernance.com.   

Additionally, the issuer(s) mentioned within this report and/or material may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS STOXX.  
One or more of the proponents of a shareholder proposal at an upcoming meeting may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS 
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ISS STOXX is majority owned by Deutsche Börse AG (“DB”), an international exchange organization. Both ISS STOXX and DB have established standards and 

procedures to protect the integrity and independence of the research, recommendations, ratings and other analytical offerings (“Research Offerings”) produced 

by ISS STOXX. 

Further information about conflict mitigation can be found here.  

Registered Trademarks - EVA®, EVA Momentum® and PRVit® are registered trademarks, and VARPTM and Value-At-A-Reasonable-PriceTM are trademarks of 
Institutional Shareholder Services Inc. and EVA Dimensions, LLC. Russell 3000 is a registered trademark of The Frank Russell Company. S&P is a registered trademark 
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EVA is a registered services mark of Institutional Shareholder Services Inc. (in the field of financial data, valuation analytics and investment management) and of 
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