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Bad Loan Contagion?

Several banks have reported large charge-offs of bad loans stemming from several
bankruptcies (including Tricolor Holdings and First Brands). As Jamie Dimon of
JPMorgan mentioned during their earnings call, “...when you see one cockroach,
there are probably more.” In EVA, we show the Net Charge-Offs FEA (Financial
Earning Assets) on our EVA Income Statement. In Figure 1 below, we see the report
for Zions Bancorporation NA (ZION). While these reports typically show trailing-four-
quarter (TFQ) results, in this screenshot, we have switched to a quarterly view. In the
third row, we see Zion’s Net Charge-Offs FEA jump from 1.2% in the 2" quarter
(6/30/2025) to 6.5% in the 3" quarter (9/30/2025), which reflects the $50M charge-
off the bank made in connection with distressed residential and commercial
mortgages. Large Charge-Offs are not unheard of at ZION as they also had a
significant one in the 4™ quarter of 2024 (4.4%), which came from a single non-
performing loan. On page 2, we provide a list of the U.S. Regional Banks that have
reported 3"-quarter earnings and have added our Net Charge-Offs metric to the data
table.

Figure 1: Net Charge-Offs in the EVA Income Statement for ZION

ZION - EVA Income Statement 21-Oct-25
Fiscal Period: 202404 202501 2025302 202503
Period Ending: 12/31/24 3/31/25 6/30/25 9/30/25
Sales $792 $820 $705 4818 4861
Sales Growth Rate (y-o-y) 3.5% 10.8% 7.1% 8.0% 8.7%
Met Charge-Offs FEA 0.4% 4.4% 2.0% 1.2% 8.5%
SG&A (Adjusted) 38.2% 37.6% 41.3% 33.4% 34.9%
EBITDAR Margin 61.5% 58.0% 56.7% 60.5% 58.8%
FEA Capital Charge 15.7% 15.3% 15.8% 15.8% 16.9%
PP&E Charge 16.7% 15.7% 16.1% 15.4% 14.3%
EVA From Operations Margin 20.2% 27.0% 24.8% 20.3% 27.6%
Intangible Capital Charge 1.5% 1.5% 1.7% 1.7% 1.6%
Ad&Promo Charge 1.4% 1.4% 1.5% 1.4% 1.4%
Book Intangibles Charge 0.1% 0.1% 0.2% 0.3% 0.2%
EVA Before Tax Margin 271.7% 25.6% 23.2% 27.6% 26.0%
EVA Effective Tax Rate 25.0% 25.0% 25.0% 25.0% 25.0%
EVA After Tax Margin 20.8% 19.2% 17.4% 20.7% 19.5%
EVA From Financing Capital 0.6% -0.1% 1.8% 1.7% 1.6%
Other EVA -16.3% -15.8% -16.9% -15.6% -17.4%
EVA Ex Goodwill/Special ltems Margin 5.1% 3.2% 2.2% 6.8% 3.6%
Goodwill & Cum Unusual ltems 5.2% 5.1% 5.3% 5.1% 5.0%
EVA Margin -0.1% -1.9% -3.1% 1.7% -1.4%

Post-Inflection

In the table in Figure 2 on page 2, we also include our Post-Inflection Count. The
Post-Inflection Count indicates the number of quarters the company has posted
positive EVA Momentum (a positive count) or negative EVA Momentum (a negative
count) since the last inflection (company went from negative to positive momentum
or positive to negative momentum). We note that of the 34 Regional Banks
reporting, 16 of them have a negative inflection and 11 of those are the first negative
quarter (Post Inflection Count = -1) which means many of these banks have just seen
a shift from improving value creation to declining value creation. In contrast, only 2
banks have seen their first positive inflection — most of the positive numbers have
seen several quarters of improvement.
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Key Points

Our Net Charge-Offs metric is displayed on
the EVA Income Statement for Banks. We
can use this to determine the overall quality
of the Banks loans and contextualize the
results across the Bank’s history and in
comparison to peers.

Figure 2 provides a list of the U.S. Regional
Banks that have reported 3Q2025 earnings
thus far. The companies are listed in
descending Market Cap. We provide PRVit,
Profitability, and Valuation scores as well as
the Net Charge-Offs (as a percentage of
Sales) for the latest quarter, last quarter, and
the year-ago quarter.

Figure 3 shows the factor performance of
Profitability, Risk, and Valuation for the U.S.
Regional Banks sub industry over time.

Casey Lea
Global Director of Quantitative Research

ISS EVA Equity Research Team
evaanalytics@iss-stoxx.com

About ISS EVA

We are an independent, equity-research
provider offering investing insights
through the use of our proprietary
Economic Value Added (EVA) framework.
Our experienced team of global analysts
offers both fundamental and quantitative
company analysis on our +29,000 stock
universe.

Visit our website www.EVAexpress.com
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U.S. Regional Banks Reporting 3™ Quarter

Figure 2 contains the U.S. Regional Banks that have reported their 3™ quarter results. The list is sorted by descending Market Cap. In
the PRVit model, RBCAA, OZK, MTB, HWC, and PFBC are the most attractive names. However, we have highlighted that OZK’s Net
Charge-Offs for the latest quarter is red, indicating a substantial jump from the previous year’s results. All the large jumps are
highlighted in red and may indicate potential problems in credit quality. WBS and PEBO are two other banks that look attractive in the
model (PRVit > 60) but have also seen a large increase in the Net Charge-Offs. Note in the analysis below we use the trailing four
quarter values, which are found by default in our company reports. We provide the 2Q2025 and 3Q2024 values for context (labelled
Net Charge-Offs (t-1) and Net Charge Offs (t-4) in the table below).

Figure 2: U.S. Regional Banks Reporting 3" Quarter Results
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Regional Banks with 3rd Quarter Reported

TRUIST FINANCIAL CORP TFC 56,516 -8.5% 2.4% 11.1% 59 35 15 8.4% 8.6% 9.1% 39 =1 4.29%
M&T BANK CORP MTE 28,420 1.3% 2.0% -8.2% 92 69 39 5.5% 5.3% 5.9% 41 4 -0.98%
HUNTINGTON BANCSHARES HBAN 25,106 -0.9% 6.9% 3.7% 48 65 47 4.1% 4.5% 5.2% 41 5 0.59%
CITIZENS FINANCIAL GROUP INC CFG 21,931 -14.4% 2.3% 22.1% 39 25 8 8.9% 9.5% 9.3% 37 6 19.11%
REGIONS FINANCIAL CORP RF 21,737 -5.2% 4.2% -0.3% 62 44 16 6.6% 6.5% 6.7% 42 5 6.07%
EAST WEST BANCORP INC EWBC 13,618 20.9% 2.8% -15.0% 76 96 88 3.9% 4.5% 3.7% 28 6 9.25%
FIRST HORIZON CORP FHN 10,556 -1.7% 2.0% 14.8% 47 48 61 8.2% 3.2% 4.1% 29 -1 5.38%
WEBSTER FINANCIAL CORP WBS 5,323 13% 20% -17.2% 70 59 27 6.8% 6.9% 5.5% 23 4 4.02%
WESTERN ALLIANCE BANCORP WAL 8,416 7.9% 3.9% -26.2% 48 30 55 3.6% 3.5% 2.3% 22 2 -4.82%
ZIONS BANCORPORATION NA ZION 7,791 -1.1% 3.9% -3.3% 34 52 32 3.6% 2.0% 1.1% 31 -1 -1.67%
COMMERCE BANCSHARES INC CBSH 7,192 11.8% 2.3% 111% 76 93 94 2.4% 2.4% 2.2% 27 =1 -12.61%
PINNACLE FINL PARTNERS INC PNFP 6,859 1.3% 5.8% -6.9% 49 64 45 3.5% 3.8% 4.3% 28 5 -22.85%
BOK FINANCIAL CORP BOKF 6,776 -0.8% 1.8% 7.3% 37 53 53 0.3% 0.1% 0.8% 28 -2 0.91%
CADENCE BANK CADE 6,638 0.0% 27.6% 7.8% 27 63 67 4.3% 4.4% 6.5% 29 -3 5.82%
SYNOVUS FINANCIAL CORP SNV 6,402 7.5% 20.9% -27.2% 66 86 48 8.5% 4.1% 7.8% 33 -1 -8.26%
GLACIER BANCORP INC GBCl 5,618 -6.8% 5.8% 44.3%- 39 94 1.2% 1.3% 1.5% 25 6 -12.18%
F N B CORP/FL FNB 5,563 -6.4% 2.2% -5.3% 31 40 10 4.5% 4.7% 3.3% 26 5 6.51%
HOME BANCSHARES INC HOMB 5,364 19% -1.4% 7.5% 50 47 77 5.1% 5.0% 1.0% 17 -1 -2.26%
BANK OZK 0ZK 5,239 16.2% -4.7% -EO.S%- 73 25 4.4% 3.9% 3.0% 23 -9 6.15%
HANCOCK WHITNEY CORP HWC 4,809 3.6% 5.2% -8.8% 84 70 47 3.4% 3.9% 3.7% 24 -1 5.66%
SERVISFIRST BANCSHARES INC SFBS 3,887 18.9% 7.3% 21.2% 26 - 98 4.5% 3.4% 2.2% 16 -1 -15.45%
INDEPENDENT BANK CORP/MA INDB 3,441 -9.7% -2.8% 12.6%- 26 37 6.5% 7.8% 1.6% 26 1 9.06%
COMMUNITY FINANCIAL SYST INC CBU 2,982 2.2% 2.9% 23.3% 24 77 38 1.8% 1.8% 1.3% 24 2 -6.75%
FB FINANCIAL CORP FBK 2,922 -5.5% 3.4% 35.1%- 47 89 3.2% 3.7% 0.2% 13 1 7.71%
SIMMONS FIRST NATL CP -CL A SFNC 2,589 -1186.3% -71.1% 259.2%- o 22 67.7% 5.1% 4.0% 22 -1 -17.56%
WAFD INC WAFD 2,273 -3.8% -5.2% -13.9% 65 23 6 1.6% 1.5% 0.2% 29 -1 -7.40%
BANNER CORP BANR 2,180 1.5% 1.2% -6.6% 79 56 44 1.3% 1.0% 0.3% 30 6 -3.03%
COLUMEBIA FINANCIAL INC CLBK 1,608 -42.4% 1.5% B?.D%- 11 93 8.2% 4.1% 3.9% 29 3 -3.92%
TRIUMPH FINANCIAL INC TFIN 1,431 -181% -7.4% 101.4%- 5 93 6.6% 5.3% 3.3% 28 -3 -33.67%
NATIONAL BANK HLDGS CORP NBHC 1,403 -2.6% -3.3% 5.3% 45 33 43 4.2% 5.3% 1.9% 21 2 -9.98%
PREFERRED BANK LOS ANGELES PFBC 1,356 22.8% -3.83% -27.2% 81 72 24 2.9% 2.3% 4.4% 20 3 11.41%
REPUBLIC BANCORP INC/KY RBCAA 1,335 8.4% 2.9% -15.3%- 92 72 8.9% 5.1% 11.9% 20 -1 2.52%
WESTAMERICA BANCORPORATION WABC 1,207 149% -11.6% -11.7% 65 61 81 1.1% 0.6% 0.9% 14 =5 -7.13%
PEOPLES BANCORP INC/OH PEBO 1,033 -1.0% -5.1% -19.8% 74 35 12 6.9% 6.8% 3.8% 20 2 -2.23%
Average -34.5% 0.2% 11.5% 50 54 53 0 0 o 27 -2.43%
DJ US SELECT REGIONAL BANKS 1.23%
Factor Performance Figure 3: Factor Performance, U.S. Regional Banks

In Figure 3, we plot the compound alpha generated by going ok Compounded Log Returns of Monthly Alpha: U.S. Regional Banks sk
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About ISS EVA

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework.

EVA converts accounting profits into economic profits and charges businesses for the use of Invested Capital. EVA is superior to traditional measures of profit because
it is comparable across companies, industries, and countries, links to a consistent, transparent valuation framework, and provides a unique, unbiased view of Quality,
Value, and Growth.

Our experienced team of analysts offers both fundamental and quantitative company analysis through written research, bespoke research, a stock selection model,
an online analytical tool offering +29,000 companies as viewed through the EVA framework, custom screening, and portfolio analysis.

Key EVA Concepts

The value of a firm = Capital + Present Value of EVA
If EVA is increasing then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa).

EVA = NOPAT - Capital Charge
EVA is profit after all costs, including the cost of giving shareholders a decent return.

EVA Margin = EVA / Sales
A true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line item drivers and offers key insights into business
profitability.

EVA Momentum = A EVA / Sales
An incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the growth in
EVA, and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections.

EVA Shock = A EVA Momentum
Changes in EVA Momentum is a powerful signal within our framework, with significant relationship with stock price performance.

Market Implied Momentum (MIM)
The annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percent of sales; represents a market implied,
long-range EVA margin improvement target.

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV

Measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded

expectations today and versus history. A low FGR versus history coupled with improving EVA trends indicates that the market is not pricing in the improving business
model.

Additional Resources

evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework
EVA for Investors (link): A full introduction to the key EVA concepts and metrics
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Analyst Certification - The Research Analyst(s) who prepared this report hereby certify that the views expressed herein accurately reflect the analyst(s) personal
view(s) about the subject company and their securities and that they have not been and will not be directly or indirectly compensated for expressing specific
recommendation(s) or view(s) in the report.

Disclaimer - This report and all of the information contained in it, including without limitation all text, data, graphs and charts, is the property of ISS STOXX and/or its
licensors and is provided for informational purposes only. The information may not be modified, reverse-engineered, reproduced or disseminated, in whole or in
part, without prior written permission from ISS STOXX.

This report and the recommendations, ratings and/or other analytical content in the report has not been submitted to, nor received approval from, the United
States Securities and Exchange Commission or any other regulatory body.

The user of this report assumes all risks of any use that it may make or permit to be made of the information. While ISS STOXX exercised due care in compiling this
report, ISS STOXX makes no express or implied warranties or representations with respect to the information in, or any results to be obtained by the use of, the
report. In particular, the recommendations, ratings and/or other analytical content in the report are not intended to constitute an offer, solicitation or advice to buy
or sell securities nor are they intended to solicit votes or proxies. 1SS STOXX shall not be liable for any losses or damages arising from or in connection with the
information contained herein or the use of, reliance on, or inability to use any such information.

Please note the issuer(s) mentioned within this report and/or material may have a commercial relationship with ISS Corporate Solutions, Inc. (“ISS-Corporate”), a
wholly owned subsidiary of Institutional Shareholder Services Inc., or ISS-Corporate may have provided advisory or analytical services to the issuer(s) in connection
with the information described in this report. No employee of ISS-Corporate played a role in the preparation of this report. If you are an institutional client of ISS
STOXX, you may inquire about any issuer’s use of products and services from ISS-Corporate via ProxyExchange or by emailing disclosure@issgovernance.com.

Additionally, the issuer(s) mentioned within this report and/or material may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS STOXX. One
or more of the proponents of a shareholder proposal at an upcoming meeting may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS STOXX.
None of the sponsors of any shareholder proposal(s) played a role in preparing this report.

ISS STOXX is majority owned by Deutsche Borse AG (“DB”), an international exchange organization. Both ISS STOXX and DB have established standards and
procedures to protect the integrity and independence of the research, recommendations, ratings and other analytical offerings (“Research Offerings”) produced by
ISS STOXX.

Further information about conflict mitigation can be found here.

Registered Trademarks - EVA®, EVA Momentum® and PRVit® are registered trademarks, and VARP™ and Value-At-A-Reasonable-Price™ are trademarks of
Institutional Shareholder Services Inc. and EVA Dimensions, LLC. Russell 3000 is a registered trademark of The Frank Russell Company. S&P is a registered trademark
of The McGraw-Hill Companies.

EVA is a registered services mark of Institutional Shareholder Services Inc. (in the field of financial data, valuation analytics and investment management) and of Stern
Stewart & Co. (in the field of financial and incentive consulting).

2025 Copyright Institutional Shareholder Services Inc. All rights reserved.
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