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Focus List Update: Materials (October 2025 Edition)  
We screen for attractive names from the Materials sector for the latest edition of our 

EVA Focus List. Alongside a favorable PRVit score, we have focused on a strong trend 

in Profitability (P2), as we believe investors will be willing to pay a higher premium for 

those firms that can demonstrate sustained growth at this point in the cycle.  

The sectoral index (MSCI World Materials) has seen low single-digit returns of 3.5% 

compared to the STOXX World AC All Cap index return of 15.8%, on a 1-year basis. 

Our top picks underperformed the sectoral benchmark during this period and amidst 

a drop in their PRVit rating (Figure 1). Solvay (SOLB BB) today is rated ‘Underweight’ 

in the EVA framework. The share price failed to react positively to the recovery in the 

level of economic Profitability, with the market moving to a very bearish view on the 

sustainability of value creation. Verrallia Societe Anonym (VRLA FP) is also currently 

rated ‘Underweight.’ The firm has seen a contraction in EVA Fundamentals since 

March 2024. We were correct in the improving outlook for EVA Momentum through 

2025, but the recovery has so far been at a slow pace. The Valuation discount has now 

closed out, leaving the firms looking less attractive in the tradeoff between Risk-

Adjusted Profitability and Valuation.   

Figure 1: Materials Focus List Picks (October 2024 Edition) 

 
Note: Smith DS PLC (SMDS LN) from the previous Focus List is not mentioned in the table above. 

The firm got delisted earlier this year after its acquisition by International Paper. 

EVA Margin (Figure 2) for the sector has continued to contract since peaking out at 

all-time highs in H1 2022, with the current level of economic profitability being near 

record lows. EVA Momentum (growth) had been trending higher until May, getting 

closer to positive territory, but has been pressured since June as asset efficiency has 

continued to deteriorate. Consensus expects EVA Fundamentals to stage a recovery 

going forward, expecting EVA growth to turn positive around Q2 next year. 

Figure 2: Global Materials – EVA Fundamentals 

 
 

Key Summary 
• We screen for attractive names from the 

Materials sector for the latest edition of 
our EVA Focus List. Alongside a favorable 
PRVit score, we have focused on a strong 
trend in Profitability (P2), as we believe 
investors will be willing to pay a higher 
premium for those firms that can 
demonstrate sustained growth at this 
point in the cycle. 

• The following firms from the Materials 
sector are a part of the latest edition of 
the EVA Focus List: ECL, HOLN SW, PKG, 
000975 CH, ATR, CRIN IN, 603979 CH, 
002318 CH, and VID SM. 

 

EVA Primer 

1. EVA measures the true economic profit of 
a business after compensating shareholders 
for use of their capital and is therefore 
superior to standard accounting measures. 
 
2. The value of a company is the capital 
invested plus the present value of future EVA 
generation. The math is like a DCF:  
Market Value = Capital + PV(EVA). 
 
3. Therefore, more Economic Value Added 
(EVA) is better. 
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Name Ticker Industry Country
Mkt Cap 

($mm)

1Yr 

Returns 

(%)

SOLVAY SA SOLB BB Chemicals Belgium 3,335 -20.2%

VERALLIA SOCIETE ANONYME VRLA FP Containers & Packaging France 3,123 -4.7%

-12.4%

3.5%

-15.9%Relative Return YTD

MSCI World Materials

EVA Sectoral Focus List

https://www.issgovernance.com/eva
mailto:evaanalytics@iss-stoxx.com
http://www.evaexpress.com/
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PRVit Factor Performance – Global Materials 

The underlying selection process for the Focus List is rooted in strong PRVit performance, meaning names with strong Quality and/or 

favorable Valuation levels. The PRVit factor backtest for the sector shows a strong performance for the Valuation factor (Low V) across 

all time frames (except the past month). Profitability (High P) has historically registered a negative spread but saw a very high positive 

spread over the past 1 month. Profitability Trend (P2) has, however, added alpha over the 1- and 3-year period. Over the past one 

month, the market has shown a strong preference for relatively high Profitability names, even at a higher Valuation premium (High V) 

and high Volatility (High R1). 

Figure 3: PRVit Factor Performance – Global Materials 

 
 
Sectoral Focus List Update: Who Made the Cut? 

Our selection criteria while picking out names for the Focus List was rooted in strong performance within the PRVit model. This 
translates to one of the following: Strong Risk-Adjusted Profitability (Quality), favorable Valuations, or both at the same time. Figure 
3 below shows the firms that we have shortlisted. We have focused on a strong trend in Profitability (P2), as we believe investors will 
be willing to pay a higher premium for those firms that can demonstrate sustained growth at this point in the cycle. We have also 
avoided the highest two quintiles of high Vulnerability Risk (R2), meaning these firms are stronger cash flow generators with less 
balance sheet leverage.   

Screening Criteria 

• Market cap ≥ $3B 

• EVA Margin ≥ 1% 

• EVA Momentum ≥ 0% 

• EVA Momentum Post-Inflection Count (1 to 7 or -3 to -4) 

• PRVit Score ≥ 60 

• P2 Profitability Trend ≥ 60  

• R2 Vulnerability ≤ 60 

• Valuation Score < 90 

• Returns YTD (%) < 100% 

 

 
Screen and firm-level summary write ups on the following pages. 
 
 
 
 
 
 
 
 

https://www.issgovernance.com/eva
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Figure 3: EVA Focus List – Materials (October 2025 Edition) 

 
Figure 4: EVA Focus List Heat Map – Materials 

 

 
The firms are positioned towards the upper left corner of the 
PRVit Heat Map, having very high Quality with varying levels of 
Valuation (further left is relatively more expensive). 

 
VID SM has very high quality and is the cheapest of the firms, 
being positioned further right, between the ‘Expensive but 
Worth It’ zone and upper right ‘Best of the Best: High Quality 
and Cheap’.  
 
HOLN SW has the lowest Quality of the group but while not 
meeting the strict criteria for being an ‘Expensive but Worth It’ 
(PRVit > 70, Quality > 60, and Valuation > 60) the firm along 
with all but VID SM are positioned in that zone.  
 
 
 
 

 
 

Summary Firm-Level Commentary 

• Ecolab (ECL, rated ‘Overweight’): The firm has seen EVA Margin go from 1.1% in 2023 to close to record levels of profitability, 
with an EVA Margin of 4.5% in the June quarter. The margin expansion was driven by an expansion in P&L profitability, with 
EBITDAR Margin improving by 470bps over the same period. Declining Sales Growth and worsening asset efficiency, however, 
have pressured EVA Fundamentals. Consensus suggests that EBITDAR Margin expansion remains the key driver while Sales 
Growth bottoms out at around 0.6% (TFQ) and the Productive Capital Charge continues to trend up (higher is unfavorable) 
due to higher investment. Embedded expectations for growth going forward are making a new all-time high, which has led 
to an FGR of 63%, around the September 2024 prior peak. With such elevated investor expectations there is little room for 
disappointment with the firm, but we think there is a  further opportunity to expand EVA Margins further to a new historical 
high, which the market would continue to reward.     

• Holcim Ltd (HOLN SW, rated ‘Overweight’): EVA Momentum positively inflected in the March quarter this year and turned 
positive in June.  With the firm creating new incremental value, EVA Margin has recovered to the prior highs of around 2.9%. 
The improvement has been driven by all three EVA Drivers, with Sales Growth becoming less negative, EBITDAR Margin 
making a new high, and our measure of asset efficiency having improved over the past two quarters, as top line becomes less 
negative and investment as a % of sales pulls back. Expectations for growth have expanded and around 52% of market value 
is dependent on growth going forward. We think there is further room for improvements in economic Profitability, which will 
lead to the firm growing into the relatively high level of expectations and could also provide a re-rating story, if the firm is 
able to make a new high in EVA Margin.       

Name Ticker Industry Country
Mkt Cap 

($mm)
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Share Price 
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ECOLAB INC ECL Chemicals U.S. 77,020 4.5% 1.3% -3 61 89 78 41 86 65.46 16.2%

HOLCIM LTD HOLN SW Cons Materials Switzerland 46,744 2.9% 2.7% 2 62 75 80 24 61 59.69 -20.5%

PACKAGING CORP OF AMERICA PKG Cont & Pack U.S. 18,693 5.3% 1.7% 7 66 78 60 56 67 51.83 -6.1%

SHANJIN INTERNATIONAL GOLD 000975 CH Mtls & Mining China 9,608 9.5% 8.5% 1 84 89 95 48 85 18.17 63.0%

APTARGROUP INC ATR Cont & Pack U.S. 8,636 4.3% 0.8% 1 82 85 75 55 60 60.52 -16.3%

COROMANDEL INTERNATIONAL LTD CRIN IN Chemicals India 7,383 4.2% 0.4% 2 78 93 68 16 85 18.8%

JCHX MINING MANAGEMENT GROUP 603979 CH Mtls & Mining China 5,967 8.8% 8.7% 2 94 93 95 28 74 89.2%

ZHEJIANG JIULI HI-TECH METAL 002318 CH Mtls & Mining China 3,592 7.5% 2.5% -4 97 96 92 49 67 16.2%

VIDRALA SA VID SM Cont & Pack Spain 3,391 8.7% 1.4% 4 93 93 80 37 44 49.86 -4.3%

https://www.issgovernance.com/eva
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• Packaging Corp of America (PKG, rated ‘Overweight’): PKG has seen seven quarters of improvement in EVA Momentum, with 
economic growth finally turning positive in March this year. EVA Margin has returned to 5.3% but remains 230bps off the 
pre-Covid high in 2019. Improvement in all three EVA Drivers have supported the recovery, with strong positive Sales Growth 
of around 9% (TFQ), EBITDAR Margin recovering to within 150bps of the pre-Covid high, and the productive capital charge 
moving favorably lower on the pickup in top-line growth. Investor expectations moved higher from September 2023, peaking 
at the end of 2024 before pulling back until the recent jump. Expectations have traced the improvement in Current Value 
Added (CVA), our measure of capitalized current profits. The firm continues to look attractive, given the improvement in 
Profitability and strong balance sheet (low R2 Risk).        

• Shanjin International Gold (000975 CH, rated ‘Buy’): EVA Margin has been positive since March 2020 and has reached an all-
time high of 9.5%. EVA Momentum returned to positive in March 2024 and is at a current strong level of 8.5%. Sales Growth 
has been very strong at over 60% since the end of 2024, with the mining operator supported by the gold price moving higher. 
EBITDAR Margin has, however, struggled, being towards the bottom of the historical range. Asset efficiency is at all-time-
favorable levels, supported by the huge Sales Growth and investment dropping, seeing the business scale into the prior higher 
levels of investment in 2023. Market expectations for ongoing growth are quite elevated, with around 60% of market value 
dependent on growth coming through. While we keep an eye on the very elevated gold spot price, we think the firm is a good 
alternative to some of the peer group pure gold plays and continues to look attractive in the PRVit framework.   

• Aptargroup Inc (ATR, rated ‘Buy’): This ‘Expensive but Worth It’ firm has been on an improving journey, with EVA Momentum 
having been positive since the end of 2023 and EVA Margin trending up to 4.3%, 100bps off 2019 levels. An expansion in 
EBITDAR Margin has been the main driver, with slowing Sales Growth having been a drag until March this year and the 
increase in Productive Capital Charge being a large detractor. New investment has been moving higher as a percentage of 
sales. The consensus outlook is for an improvement in Sales Growth and continuation of improvement in EBITDAR Margin, 
while investment is expected to continue to move higher. Expectations have pulled back through 2025 as the market turned 
less bullish on the outlook for the growth in EVA going forward. FGR is trading around 32%, which we think looks like a more 
attractive entry point for this very high-Quality firm and reflects some risk of growth in profitability slowing.  

 

About ISS EVA 

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework. 
EVA converts accounting profits into economic profits and charges businesses for the use of Invested Capital. EVA is superior to traditional measures of profit because 
it is comparable across companies, industries, and countries, links to a consistent, transparent valuation framework, and provides a unique, unbiased view of Quality, 
Value, and Growth. 

Our experienced team of analysts offers both fundamental and quantitative company analysis through written research, bespoke research, a stock selection model, 
an online analytical tool offering +29,000 companies as viewed through the EVA framework, custom screening, and portfolio analysis. 

Key EVA Concepts 
The value of a firm = Capital + PV of EVA 
If EVA is increasing then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa). 

EVA = NOPAT - Capital Charge 
EVA is profit after all costs, including the cost of giving shareholders a decent return. 

EVA Margin = EVA / Sales 
A true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line item drivers and offers key insights into business 
profitability. 

EVA Momentum = Δ EVA / Sales 
An incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the growth in 
EVA, and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections. 

 

EVA Shock = Δ EVA Momentum 
Changes in EVA Momentum is a powerful signal within our framework, with significant relationship with stock price performance. 

Market Implied Momentum (MIM) 
The annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percent of sales; represents a market implied, 
long-range EVA margin improvement target. 

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV 
Measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded 

https://www.issgovernance.com/eva
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expectations today and versus history. A low FGR versus history coupled with improving EVA trends indicates that the market is not pricing in the improving business 
model. 

Additional Resources 
evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework 
EVA for Investors (link): A full introduction to the key EVA concepts and metrics 
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