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EVA Momentum is Higher for Winners

The S&P 500 has continued to improve in EVA Momentum (Figure 1, blue line),
building on the positive EVA Momentum (growth) of the last 16 months. The S&P 500
is up 29% over the past 12 months and up 4.3% YTD at the time of writing, with 48%
of firms in the index having outperformed YTD. EVA Margin (profitability) is strong at
6.3%, which is 90bps above the May 2024 post-COVID lows. EVA-adjusted consensus
has been revised upwards and expects EVA Fundamentals to continue improving
through to the end of the year. Given such strong market performance, we wanted
to look at the analysis across the outperformers and underperformers YTD.

Figure 1: S&P 500 EVA Fundamentals
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With the index having been driven by the cyclical MEI sectors (Materials, Energy, and
Industrials), one would expect the YTD outperformers to have a lower level of EVA
Margin but a higher level of EVA Momentum, which is the case, shown in Figure 2.
Average EVA Momentum is 20bps higher for the outperforming group of firms, along
with having a higher positive EVA Shock on a 1 year and 1 quarter view. EVA Shock
picks up on the change in EVA Momentum. Investors have rewarded companies that
have been expanding their EVA Momentum.

Figure 2: S&P 500 YTD EVA Analysis

S&P 500 Analysis

Outperformers Underperformers

Average of EVA Margin (%) 2.6% 6.4%
Average of EVA Momentum (%) 1.4% 1.2%
Average of EVA Shock (1 Yr.)(%) 2.1% 0.5%
Average of EVA Shock (1 Qtr.)(%) 0.7% 0.4%
Average of EVA Momentum Post-Inflection Count 86.6% 14.6%
Average of PRVit Prime Score 43 52
Average of Quality 58 67
Average of Profitability Score (P) 59 68
Average of Risk Score (R) 49 45
Average of Valuation Score (V) 65 59
Average of Share Price Performance YTD (%) 26.1% -10.5%
Average of Share Price Performance 1-Yr (%) 84.7% 1.4%
Average of PE Ratio 36 28
Average of ESG Performance Score 50.03 50.98

ISSGOVERNANCE.COM/EVA

S&P 500 EVA Momentum Leadership

April 30, 2026

Key Point

e The S&P 500 is up around 4% YTD, with
48% of firms in the index having
outperformed YTD.

e EVA Momentum on average is currently
20bps higher for the outperformers, at
1.4%.

e We conduct 2 stock screens: the
Outperformers Screen, or “The
Momentum Screen”; and the
Underperformers Screen, or “Attractive
Underperformers with a Positive EVA
Margin.”

PRVit Framework

PRVit is a platform that translates underlying
EVA Fundamentals into EVA metrics
(Profitability, Risk, Value) that can be ranked
and then compared relative to the broader
market or intra-industry. To be clear, PRVit is
not a black box ranking system. PRVit
systematically links company fundamentals
and market values to economic (EVA)
metrics, and the resulting score is a
percentile rank.

Gavin Thomson
Global Director of Fundamental Research

ISS EVA Equity Research Team
evaanalytics@iss-stoxx.com

About ISS EVA

We are an independent equity research
provider offering investing insights

using our proprietary

Economic Value Added (EVA) framework.
Our experienced team of global analysts
offers both fundamental and quantitative
company analysis on our +29,000 stock
universe.

Visit our website www.EVAexpress.com
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Outperformers Screen — The Momentum Screen
In Figure 3 we screen for outperforming S&P 500 firms YTD that currently also look attractive in the EVA framework. We have named
this screen ‘Momentum,’ as investors have both EVA Momentum and share price momentum.

Screen Criteria:

. EVA Momentum > 0%

. EVA Shock 1Q > 0%

o PRVit 2 60 (Buy or Overweight)
. Profitability Trend (P2) > 60

Figure 2: S&P 500 Attractive EVA Momentum Plays
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MICRON TECHNOLOGY INC MU IT 591,979 28.3% 51.4% 4.9% 27.7% 1 83.8% 558.1% 20/03/2026 54.54
LAM RESEARCH CORP LRCX T 324,640 24.4% 9.6% 33% 0.2% 9 51.7% 264.7% 21/03/2026 53.13
APPLIED MATERIALS INC AMAT IT 321,301 22.5% 5.0% 58% 1.6% 4 57.7% 168.4% 22/03/2026 59.59
KLA CORP KLAC T 249,172 28.3% 7.8% 3.7% -1.8% =2 56.5% 174.6% 23/03/2026 54.69
ARISTA NETWORKS INC ANET IT 217,266 33.0% 10.5% 1.1% -0.3% -2 31.6% 121.4% 24/03/2026 52.01
GILEAD SCIENCES INC GILD Health Care 158,835 3.7% 2.6% 8.0% 3.8% 3 4.8% 26.9% 25/03/2026 57.48
PFIZER INC PFE Health Care 152,398 13% 1.5% 4.1% 2.0% 1 9.3% 24.4% 26/03/2026 68.77
DELL TECHNOLOGIES INC DELL T 139,028 5.2% 1.8% 03% 0.1% 2 73.7% 130.5% 27/03/2026 65.22
BRISTOL-MYERS SQUIBB CO BMY Health Care 118,029 6.8% 5.5% 9.6% 1.2% 4 9.5% 25.9% 28/03/2026 62.49
CME GROUP INC CME Financials 102,004 27.6% 7.2% 18% 1.4% 2 6.0% 10.1% 29/03/2026 43.28
CUMMINS INC cmi Industrials 91,445 5.3% 0.4% 1.0% 0.0% -2 29.8% 128.0% 30/03/2026 58.25
ILLINOIS TOOL WORKS ITw Industrials 77,994 16.8% 0.6% 0.7% -0.2% =il 10.2% 15.3% 31/03/2026 46.99
MONOLITHIC POWER SYSTEMS INC MPWR IT 77,978 17.4% 5.5% 31% -1.1% -2 75.4% 173.1% 01/04/2026 54.48
TRAVELERS COS INC TRV Financials 65,120 31.3% 26.5% 16.7% 18.2% i 6.2% 18.9% 02/04/2026 51.04
CORTEVA INC CTVA  Materials 53,360 -6.5% 2.9% 52% -0.2% -1 18.8% 30.4% 03/04/2026 35.60
FASTENAL CO FAST Industrials 52,050 11.3% 1.5% 1.9% 0.5% 5 13.4% 13.9% 04/04/2026 54.92
EXELON CORP EXC Utilities 47,657 -3.4% 0.8% 28% 0.1% 4 7.9% 43% 05/04/2026 60.66
EQT CORP EQT Energy 36,717 4.4% 39.6% 49.3% 20.2% 8 9.7% 18.0% 06/04/2026 44.27
M&T BANK CORP MTB Financials 32,503 2.5% 2.2% 39% 1.0% 1 8.9% 33.7% 07/04/2026 47.46
CBOE GLOBAL MARKETS INC CBOE  Financials 31,259 18.3% 7.1% 44% 3.0% 2 19.2% 41.0% 08/04/2026 49.55
EDISON INTERNATIONAL EIX Utilities 26,467 0.1% 1.9% 34% 2.1% 2 17.2% 24.2% 09/04/2026 45.56
QUEST DIAGNOSTICS INC DGX Health Care 22,011 2.3% 1.4% 22% 11% 5 14.3% 15.0% 10/04/2026 59.11
F5INC FFIV IT 16,942 10.9% 3.6% 2.7% -0.5% -1 16.6% 10.3% 11/04/2026 44.46
HOST HOTELS & RESORTS INC HST Real Estate 14,352 -0.4% 1.2% 58% 1.2% 18.9% 57.3% 12/04/2026 61.24
HASBRO INC HAS Cons Discr 13,335 6.9% 6.6% 09% 1.0% 2 16.3% 59.9% 13/04/2026 63.59
Average 121,354 11.9% 8.2% 59% 3.3% 2 73 79 80 39 66 26.7% 85.9% 01/04/2026 53.94

Figure 3: PRVit Heat Map
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The firms are most concentrated in the upper left part of the PRVit Heat Map
zone, ‘Expensive but Worth It.

The HEAT map is the visual trade-off between Quality and Valuation: companies
in the favorable (blue) area offer higher quality and/or cheaper valuation than
those in the unfavorable (red) area. The y-axis is our measure of Quality, where
the higher the score, the higher the company’s Quality or Risk-Adjusted
Profitability is. This is a composite score including Level and Trend of
Profitability (P1 and P2) as well as Volatility and Vulnerability (R1 and R2). The
Xx-axis is our measure of Valuation, which includes Wealth Ratios and Wealth
Multiples (V1 and V2). This axis is plotted in reverse, so the most expensive stocks
(highest V scores) are to the left and the cheapest V scores are plotted to the
right.

Quality Ranking vs. U.S. Industry (P-R Percentile)

Valuation Ranking vs. U.S. Industry (V Percentile)
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Underperformers Screen — Attractive Underperformers with a Positive EVA Margin

In our second screen (Figure 4) we seek out firms from the underperformers list to identify companies that currently look attractive
in the PRVit framework. The firms are returning above their costs of capital and have seen at least 1 quarter of recovery in EVA
Momentum, which we then cap at 4 quarters. The idea is to avoid companies that are potentially closer to peaking in value creation.
We also consider firms that have seen at least 2 quarters of deterioration in EVA Momentum, as these are firms for which the market
should have already started to factor in further potential downside and that equally are closer to potentially bottoming in value
creation or destruction. We also avoid the top quintile of most expensively valued firms, adding some additional valuation appeal to
the list.

Screen Criteria:

. EVA Margin > 1%

° EVA Momentum > 0%

° EVA Momentum Post Inflection Count >1to <4 or <- 2
o PRVit > 60 (Buy or Overweight)

. Quality = 60

° Valuation < 80

Figure 4: S&P 500 Attractive Underperformers
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QUALCOMM INC QcomM IT 161,379 16.8% 1.1% -3 67 65 -11.6% 3.5% 05/02/2026 62.33
PROGRESSIVE CORP-OHIO PGR Financials 118,151 35.6% 10.0% -7 64 -5.3% -18.5% 15/04/2026 54.83
HCA HEALTHCARE INC HCA Health Care 100,795 6.9% 0.6% 2 53 -3.9% 36.8% 12/02/2026 59.39
KKR & CO INC KKR Financials 89,779 59.8% 4.1% 2 67 -20.9% -10.7%  04/03/2026 38.04
REGENERON PHARMACEUTICALS REGN  Health Care 81,152 21.4% 1.3% 2 49 -3.4% 24.1%  09/02/2026 64.70
APOLLO GLOBAL MGMT INC APO Financials 71,406 65.3% 12.1% 3 61 -14.5% -6.0%  04/03/2026 50.99
ALLSTATE CORP ALL Financials 55,827 23.5% 16.9% 2 43 3.4% 13.2%  25/02/2026 57.09
ZOETIS INC VAN Health Care 49,914 19.9% 13% ) 80 -5.5% -21.9% 16/02/2026 49.55
PAYPAL HOLDINGS INC PYPL Financials 44,777 10.5% 2.4% 1 27 -14.5% -23.4% 09/02/2026 48.77
HARTFORD INSURANCE GROUP INC  HIG Financials 37,789 16.4% 9.1% 4 44 -0.4% 17.0% 26/04/2026 54.70
ARCH CAPITAL GROUP LTD ACGL  Financials 35,056 52.5% 5.6% 2 57 0.5% 6.3% 03/03/2026 52.08
KENVUE INC KVUE  Consumer Staples 33,757 4.5% 0.6% 2 47 2.8% -20.2%  26/02/2026 50.65
WORKDAY INC WDAY IT 30,533 2.1% 2.3% 4 55 -45.1% -50.8%  10/03/2026 = 68.65
COGNIZANT TECH SOLUTIONS CTSH IT 26,168 6.2% 0.6% 4 23 -33.8% -22.6% 16/02/2026 67.87
CINCINNATI FINANCIAL CORP CINF Financials 25,938 33.1% 38.6% 2 51 2.0% 26.6% 27/04/2026 38.36
SYNCHRONY FINANCIAL SYF Financials 25,861 6.8% 2.2% 4 i) -7.7% 51.6% 27/04/2026 44.09
PRICE (T. ROWE) GROUP TROW  Financials 22,107 20.9% 0.2% 1 45 0.3% 20.4%  17/02/2026 54.30
NETAPP INC NTAP IT 21,398 16.2% 0.5% 2 77 2.2% 25.0% 26/02/2026 55.52
CORPAY INC CPAY  Financials 20,970 20.0% 4.1% 4 70 3.9% -2.9%  04/03/2026 = 25.43
INCYTE CORP INCY Health Care 19,304 8.0% 2.8% 3 34 -3.1% 61.8%  12/02/2026 50.40
BROADRIDGE FINANCIAL SOLUTNS ~ BR Industrials 18,294 10.1% 3.0% 2 73 -29.5% -32.6% 03/02/2026 57.59
LEIDOS HOLDINGS INC LDOS  Industrials 18,188 5.1% 0.9% %5 44 -19.8% 0.1% 22/02/2026 58.26
PTCINC PTC T 16,232 13.2% 15.7% 4 67 -21.7% -11.4%  09/02/2026  60.42
TEXTRON INC TXT Industrials 15,573 3.9% 0.7% i 36 1.5% 29.4%  13/02/2026 44.69
EVEREST GROUP LTD EG Financials 15,419 14.0% 6.8% 1 41 1.8% -0.5%  03/03/2026 45.17
DECKERS OUTDOOR CORP DECK  Consumer Discretionary 15,156 16.8% 11% -6 75 3.0% -2.2%  03/02/2026 51.70
ALLEGION PLC ALLE Industrials 12,807 8.2% 0.4% -3 67 -6.5% 103%  21/02/2026 42.13
GODADDY INC GDDY IT 11,377 11.8% 4.1% 1 62 -32.0% -54.0% 03/03/2026 60.50
UNIVERSAL HEALTH SVCS INC UHS Health Care 11,023 5.0% 2.1% 1 19 -17.6% 5.0% 27/04/2026 51.13
HENRY (JACK) & ASSOCIATES JKHY Financials 10,898 13.6% 3.1% 4 73 -16.9% -10.3%  09/02/2026 44.67
GARTNER INC IT T 10,110 10.8% 0.5% 1 61 -41.0% -64.2%  15/02/2026  61.99
Average 39,585 18.0% 5.0% 1 53 -10.7% -0.7%  01/03/2026 52.45
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About ISS EVA

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework.

EVA converts accounting profits into economic profits and charges businesses for the use of Invested Capital. EVA is superior to traditional measures of profit because
it is comparable across companies, industries, and countries, links to a consistent, transparent valuation framework, and provides a unique, unbiased view of Quality,
Value, and Growth.

Our experienced team of analysts offers both fundamental and quantitative company analysis through written research, bespoke research, a stock selection model,
an online analytical tool offering +29,000 companies as viewed through the EVA framework, custom screening, and portfolio analysis.

Key EVA Concepts

The value of a firm = Capital + PV of EVA
If EVA is increasing then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa).

EVA = NOPAT - Capital Charge
EVA is profit after all costs, including the cost of giving shareholders a decent return.

EVA Margin = EVA / Sales
A true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line item drivers and offers key insights into business
profitability.

EVA Momentum = A EVA / Sales
An incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the growth in
EVA, and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections.

EVA Shock = A EVA Momentum
Changes in EVA Momentum is a powerful signal within our framework, with significant relationship with stock price performance.

Market Implied Momentum (MIM)
The annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percent of sales; represents a market implied,
long-range EVA margin improvement target.

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV

Measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded

expectations today and versus history. A low FGR versus history coupled with improving EVA trends indicates that the market is not pricing in the improving business
model.

Additional Resources

evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework
EVA for Investors (link): A full introduction to the key EVA concepts and metrics

Analyst Certification - The Research Analyst(s) who prepared this report hereby certify that the views expressed herein accurately reflect the analyst(s) personal view(s)
about the subject company and their securities and that they have not been and will not be directly or indirectly compensated for expressing specific recommendation(s)
or view(s) in the report.

Disclaimer - This report and all of the information contained in it, including without limitation all text, data, graphs and charts, is the property of ISS STOXX and/or its
licensors and is provided for informational purposes only. The information may not be modified, reverse-engineered, reproduced or disseminated, in whole or in part,
without prior written permission from ISS STOXX.

This report and the recommendations, ratings and/or other analytical content in the report has not been submitted to, nor received approval from, the United States
Securities and Exchange Commission or any other regulatory body.

The user of this report assumes all risks of any use that it may make or permit to be made of the information. While ISS STOXX exercised due care in compiling this
report, ISS STOXX makes no express or implied warranties or representations with respect to the information in, or any results to be obtained by the use of, the
report. In particular, the recommendations, ratings and/or other analytical content in the report are not intended to constitute an offer, solicitation or advice to buy
or sell securities nor are they intended to solicit votes or proxies. ISS STOXX shall not be liable for any losses or damages arising from or in connection with the
information contained herein or the use of, reliance on, or inability to use any such information.

Please note the issuer(s) mentioned within this report and/or material may have a commercial relationship with ISS Corporate Solutions, Inc. (“ISS-Corporate”), a
wholly owned subsidiary of Institutional Shareholder Services Inc., or ISS-Corporate may have provided advisory or analytical services to the issuer(s) in connection
with the information described in this report. No employee of ISS-Corporate played a role in the preparation of this report. If you are an institutional client of ISS
STOXX, you may inquire about any issuer’s use of products and services from ISS-Corporate via ProxyExchange or by emailing disclosure@issgovernance.com.
Additionally, the issuer(s) mentioned within this report and/or material may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS STOXX. One or
more of the proponents of a shareholder proposal at an upcoming meeting may be a client of ISS STOXX, or the parent of, or affiliated with, a client of ISS

STOXX. None of the sponsors of any shareholder proposal(s) played a role in preparing this report.

ISS STOXX is majority owned by Deutsche Borse AG (“DB”), an international exchange organization. Both ISS STOXX and DB have established standards and
procedures to protect the integrity and independence of the research, recommendations, ratings and other analytical offerings (“Research Offerings”) produced by
ISS STOXX.

Further information about conflict mitigation can be found here.
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Registered Trademarks - EVA®, EVA Momentum® and PRVit® are registered trademarks, and VARP™ and Value-At-A-Reasonable-Price™ are trademarks of Institutional
Shareholder Services Inc. and EVA Dimensions, LLC. Russell 3000 is a registered trademark of The Frank Russell Company. S&P is a registered trademark of The McGraw-
Hill Companies.

EVA is a registered services mark of Institutional Shareholder Services Inc. (in the field of financial data, valuation analytics and investment management) and of Stern
Stewart & Co. (in the field of financial and incentive consulting).

© 2026 Copyright Institutional Shareholder Services Inc. All rights reserved.
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