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EQUITY RESEARCH
EVA and Governance Quality Score — Global $2.5B+

Combining EVA (Financial Materiality) and GQS

In this report we look at Financial Materiality and our Governance Quality Score
(GQS) for the Global Large Cap universe ($2.5B+ Market Cap). We include three
screens for the universe.

Our backtest results show substantial outperformance of the top quintile of GQS
versus the bottom quintile (see Figure 1). Over the full history, the top quintile of
our GQS score outperforms the bottom quintile by 33bps per month for the Global
Large Cap universe. From February 2021 to September 2024, the spread averaged
91bps/month. Over the last year, performance reversed as the top quintile slipped
while the bottom quintile rebounded some. For the last 12 months, the spread was
-48bps/month.

Figure 1: GQS Scores, Quintiles/Benchmark are Equal Weighted

GQS Scores Quintiled: Global $2.5B+
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In Figure 2, we look at the performance of our PRVit subfactors over the same
timeframe. We note that during the past year, Global markets were driven by cheap
Value (green line moving up) and investors having an appetite for Risk (high-Risk
companies outperformed low-Risk companies, orange line moving down). Over the
last 12 months, the Risk factor has averaged -171bps/month, which is the second-
worst 12-month period (the first was the junk rally during COVID).

Figure 2: Profitability, Risk, and Value Performance
Compounded Log Returns of Monthly Alpha: Global Large ($2.5B+)
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Governance Quality Score GQS

In the decile ranking score between 1 and 10,
the 1%t decile represents relatively higher
quality and relatively lower governance risk.
Classifications are split between Board
Structure, Compensation, Shareholder
Rights, and Audit & Risk Oversight.

Profitability, Risk, and Value (PRVit)
PRVit is a 24-factor quantitative stock
selection model based on EVA-centric
measures of Profitability (P), Risk (R), and
Valuation (V). PRVit compares a company's
operational Quality (P-R), based on EVA
metrics, to the company's market-based
Valuation. When Quality exceeds Valuation,
the overall PRVit ranking will be higher. The
model is Value agnostic, where low Quality,
cheap companies and high Quality,
expensive companies can both score as
attractive in the PRVit framework.

In this report, we focus on our Risk factor
which has two subfactors: Volatility (R1) and
Vulnerability (R2). The R1 factor captures the
volatility of the stock price and the variability
of the EVA Margin (profitability). The R2
factor captures cash flow and leverage
metrics. For R, R1, and R2, the lower the
score, the less risky the stock.

Casey Lea
Global Director of Quantitative Research

ISS EVA Equity Research Team

evaanalytics@issgovernance.com

About ISS EVA

We are an independent equity research
provider offering investing insights
through the use of our proprietary
Economic Value Added (EVA) framework.
Our experienced team of global analysts
offers both fundamental and quantitative
company analysis on our +29,000 stock

universe.

Visit our website www.EVAexpress.com
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Correlation between GQS and Risk

The results we observed in Figures 1 and 2 — the deteriorating performance of GQS’s top quintile and the simultaneous deterioration
in our Risk factor — would suggest that there is a strong correlation between GQS and our Risk factor. In Figure 3, we look at the
average Risk scores for the top and bottom quintiles of GQS for each sector, as well as the overall Global Large Cap universe (Market
Cap > $2.5B). In every sector except Financials, the highest GQS quintile (1) has lower Risk scores (less Risky) than the worst quintile
(5) GQS companies (hence the upward-sloping lines in Figure 3).

Figure 3: Average Risk by GQS Top/Bottom Quintile Figure 4: Number of Companies in Top/Bottom GQS
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GQS Level versus GQS Trend

In Figure 4 we show the distribution of companies in each sector that achieve a GQS ranking in the top quintile and the bottom quintile.
Aside from the Communication Services sector, each sector has far more top-ranked companies than bottom-ranked companies
(average across sectors is two top quintile companies per every one bottom quintile company). As more companies score well, we
expect markets to look more at the companies implementing changes to improve their GQS score versus the overall level. In Figure 5,
we look at the 12-month active return for companies that have improving/declining GQS scores (3M change) and are ranked as
overweight or underweight in the PRVit model (PRVit >= 60 are overweight or buys while PRVit <= 40 are underweight or sells).
Improving GQS and an overweight or buy rating for PRVit generates the strongest performance (135bps spread) while a declining GQS
and an underweight or sell for PRVit will underperform by 66bps.

Figure 5: Backtest with GQS Momentum and PRVit
GQS Momentum
Improve Decline

Overweight+
Underweight- -0.18%

On the subsequent pages, we provide a screen of companies with improving GQS scores and strong PRVit scores, as well as a screen
of companies with poor GQS scores and strong PRVit scores that may be companies that are engagement candidates for improving
GQs.
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Improving GQS and Overweight or Buy Ratings in PRVit

In our second screen (Figure 6), we have identified firms that have improving GQS and an Overweight or Buy in PRVit. GQS Decile
scores are current (1 = best governance; 10 = worst governance). Names with good GQS and good Quality may outperform if we see
a continued shift towards Quality and Risk-Off positioning.

Figure 6: Improving GQS and Overweight or Buy

EVA PRVit Quality Value GQS 1Yr

Margin  Mom Reliance Prime (P-R) (V) Decile TSR

Improving GQS and Attractive PRVit, March 2026

MIDEA GROUP CO LTD 300 HK Discr 84,522 4.7% 0.3% 28.1%| 92 83 65 6 12.47%
CENCORA INC COR Health Care 68,106 0.5% 0.1% 38.0% 86 89 48 2 30.62%
TELEFONAKTIEBOLAGET LM ERICS -ADR ERIC Info Tech 38,809 -2.2% 6.9% 13.0%| 96 68 9 4 38.88%
NARI TECHNOLOGY CO LTD 600406 CH  Industrials 34,019 5.5% 0.8% 69.6% 89 96 82 2 27.71%
VODAFONE GROUP PUBLIC LTD -ADR VoD Comm Srvc 33,414 -1.5%  14.9% -34.1%| 87 57 2 2 58.25%
CHINA UNICOM (HONG KONG) LTD 762 HK Comm Srvc 30,450 -2.9% -2.0% -24.3% 96 36 2 6 -12.63%
BANK OF SHANGHAI CO LTD 601229 CH Financials 20,336 25.7% 0.9% -99.1%| 97 80 32 5 12.79%
XCMG CONST MACHINERY CO LTD 000425 CH  Industrials 19,268 -1.9% 1.6% 50.1% 80 50 38 1 19.44%
HUANENG POWER INTERNATIONAL 902 HK Utilities 16,199 -9.1% 1.0% 42.3% 89 37 12 5 41.77%
PIOTECH INC 688072 CH Info Tech 13,880 75% 11.2% 90.9% 82 85 95 4 86.96%
ENDEAVOUR MINING PLC EDV. Materials 13,833 12.7%  27.2% 3.9% 91 89 42 1 167.59%
ASUSTEK COMPUTER INC 2357 TT Info Tech 13,609 0.6% -0.1% 19.2% 95 75 19 6 2.71%
MMG LTD 1208 HK Materials 13,105 52% 14.0% 17.8% 86 77 42 4  189.93%
MAPFRE MAP SM Financials 12,908 4.2% 4.0% -51.8% 84 63 16 3 37.02%
CENTRICA PLC CNA LN Utilities 12,630 9.3% -2.7% -1479.4% 85 68 1 6 51.15%
NINGBO ZHOUSHAN PORT CO LTD 601018 CH  Industrials 11,876  -13.4% -1.3% 49.3% 82 48 39 4 17.99%
AECOM ACM Industrials 11,773 1.4% 0.1% 28.0% 81 76 39 2 -4.53%
YTO EXPRESS GROUP CO LTD 600233 CH  Industrials 10,273 0.7% -0.9% 44.3% 81 74 69 1 50.99%
ZHUZHOU CRRC TIMES ELEC CO 3898 HK Industrials 9,503 1.4% -0.5% 35.5%| 94 72 37 5 15.67%
NATIONAL FUEL GAS CO NFG Utilities 9,151 10.2% 7.4% -7.1% 87 91 42 2 25.34%
HUADIAN POWER INTL CORP LTD 600027 CH Utilities 8,653 -8.3% 0.6% 56.7%| 97 78 17 6 0.44%
SINOPHARM GROUP CO 1099 HK Health Care 8,428 -0.5% -0.4% 19% 92 37 13 6 12.97%
CHINA INTL MARINE CONTAINERS 2039 HK Industrials 8,403 -2.0% 0.4% 46.0%, 95 48 14 5 37.19%
SHANGHAI PHARMACEUTICALS HLD 601607 CH Health Care 8,332 -1.2% -0.5% 19.6% 94 42 12 4 -8.75%
AUROBINDO PHARMA LTD ARBP IN Health Care 8,141 3.3% -1.2% 28.9%| 91 85 36 2 18.06%
REALTEK SEMICONDUCTOR CORP 2379 TT Info Tech 7,537 10.4% 1.8% 11.0% 98 87 19 4 -6.32%
LKQ CORP LKQ Discr 7,486 -0.2% -1.3% 6.4% 83 50 14 1 -26.90%
QORVO INC QRVO Info Tech 7,242 -5.7% 1.2% 32.8% 95 59 7 4 9.20%
SBM OFFSHORE NV SBMO NA Energy 6,391 -2.5%  10.4% 13.6%| 93 87 37 2 73.41%
WINGTECH TECHNOLOGY CO LTD 600745 CH Info Tech 5,976 -9.9% -0.6% 87.4% 89 33 13 1 -6.34%
BANK OF CHANGSHA CO LTD 601577 CH Financials 5,715 30.6% -3.2% -213.8%, 99 88 23 2 20.82%
VALMET CORP VALMTFH  Industrials 5,554 1.4% 0.2% 9.5% 93 72 22 1 -0.30%
PTC THERAPEUTICS INC PTCT Health Care 5,482 19.7% 79.1% -15.7% 90 80 33 4 23.76%
VALLOUREC SA VK FP Energy 5,012 -8.9% -0.1% 5.0% 89 73 5 4 22.55%
DKSH HOLDING AG DKSH SwW Industrials 4,892 0.8% -0.1% 15.9% 89 78 28 1 -14.55%
GIGA BYTE TECHNOLOGY CO LTD 2376 TT Info Tech 4,856 2.4% 1.3% 74% 84 67 30 6 -1.06%
SINOPEC ENGINEERING (GROUP) 2386 HK Industrials 4,326 -0.1% 0.3% -51.0%| 100 85 5 4 9.98%
NINESTAR CORP 002180 CH Info Tech 3,965 -7.9% -9.5% 78.8% 81 36 25 3 -35.35%
DRAX GROUP DRX LN Utilities 3,954 5.5% -1.9% -76.9%| 94 97 26 4 67.65%
TRAVELSKY TECHNOLOGY LTD 696 HK Discr 3,921 9.0% 4.8% 2.7% 99 89 31 4 -0.85%
TUI AG TUI1 GR Discr 3,834 2.7% 0.7% -139.9% 86 56 15 4 2.16%
EASYJET PLC EZJ LN Industrials 3,706 3.0% 0.8% -173.6% 89 83 6 2 -23.56%
AIR CANADA AC. Industrials 3,558 2.8% 0.1% -99.1% 85 73 15 6 15.31%
GUANGZHOU SHIYUAN 002841 CH Info Tech 3,543 -2.8% -3.1% 72.2% 86 53 32 2 -12.87%
TELEPERFORMANCE TEP FP Industrials 3,510 2.0% 0.4% -59.9% 82 45 7 2 -43.67%
GRIFFON CORP GFF Industrials 3,299 6.2% -0.8% -4.5% 86 79 37 4 6.05%
NCR ATLEOS CORP NATL Financials 3,271 2.6% 1.1% 10.1% 88 65 21 2 67.54%
HIAB OYJ HIAB FH Industrials 3,176 5.2% 4.6% 49.0% 85 97 68 4 -0.37%
FORTUNA MINING CORP FSM Materials 3,142 15.4% 24.7% -29.4%| 96 90 28 4 81.98%
HUGO BOSS AG BOSS GR Discr 2,971 2.0% -0.2% -15.0% 93 84 25 6 5.23%
ZHONGSHENG GROUP HLDGS LTD 881 HK Discr 2,965 -1.6% -0.9% -2.8%| 89 22 3 4 -36.81%
ASMEDIA TECHNOLOGY INC 5269 TT Info Tech 2,850 17.8%  15.3% 34.7% 88 82 37 2 -37.22%
ACCLTD ACCIN Materials 2,794 3.3% 1.5% 2.7% 86 71 29 3 -25.07%
MORGAN SINDALL GROUP PLC MGNS LN Industrials 2,780 2.5% 0.7% -18.5% 86 89 37 5 52.35%
TP ICAP GROUP PLC TCAP LN Financials 2,681 -2.1% 0.2% -34.3% 87 55 8 5 12.25%
CEMENTIR HOLDING NV CEM IM Materials 2,643 3.3% 3.4% -24.6% 96 74 12 4 8.75%
Average 18.99%
MSCl World Index 20.15%
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Bad Governance and Strong PRVit — Engagement Opportunities

In our second screen (Figure 7), we have identified firms that may be potential engagement opportunities, given that the firms look
attractive in our PRVit model (PRVit = 80) but have an unfavorable level of Governance Quality (GQS =9 or 10).

Figure 7: Good EVA & Bad GQS Firms

Future

Industry EVA Quality Value GQS

Ticker Growth PRVit

G Margit
e Sl Reliance

(P-R) (v) Decile

Good PRVit, Bad GQS - March 2026

CHINA MOBILE LTD 941HK  Comm Srve 224,756 -03%  -2.0% 1.8% 98 63 15 9 1.65%
XIAOMI CORPORATION 1810 HK Info Tech 111,317 4.5% 5.4% 35.8% 95 75 39 10 -34.34%
COMCAST CORP CMCSA  Comm Srve 108,703 3.3% -1.4% -22.3% 87 58 21 10 -5.65%
DELL TECHNOLOGIES INC DELL Info Tech 98,856 5.1% 1.8% 245% 82 89 51 10 62.95%
REGENERON PHARMACEUTICALS REGN Health Care 81,385 21.4% 1.3% 16.9% 81 78 42 10 14.43%
NETEASE INC -ADR NTES Comm Srve 73,818 21.3% 1.7% 33.7% 86 85 75 9 18.48%
CMOC GROUP LIMITED 603993 CH  Materials 59,493 6.2% 2.1% 51.1% 89 92 76 9  152.74%
JD.COM INC -ADR D Discr 45,048 02%  -0.9% -4.7% 94 51 22 10 -3191%
OIL & NATURAL GAS CORP LTD ONGC IN Energy 35,920 2.4%  -0.6% -3.5% 90 90 50 9 23.75%
KUAISHOU TECHNOLOGY 1024HK  Comm Srvc 33,131 -145% -3.2% 64.8% 90 36 17 10 -7.20%
FAIRFAX FINANCIAL HOLDINGS FFH. Financials 31,141 10.0% 1.4% -87.0% 88 77 27 10 20.92%
ANTA SPORTS PRODUCTS LIMITED 2020 HK Discr 27,760 10.6%  -0.3% 234% 87 81 71 9 -18.12%
HANSOH PHARMA GROUP CO LTD 3692 HK  Health Care 25,217 27.6% 0.8% 69.2% 81 93 93 9 75.01%
GEELY AUTOMOBILE HLDGS LTD 175 HK Discr 24,076 4.1% 4.3% -38.3% 95 82 43 9 8.60%
ZOOM COMMUNICATIONS INC M Info Tech 22,159 31.2%  14.6% -33.2% 94 82 28 10 2.41%
HINDALCO INDUSTRIES LTD HNDL IN Materials 22,110 2.4% 0.5% 5.8% 84 72 30 10 39.36%
INDUSTRIVARDEN AB INDUASS  Financials 21,944 -17.6%  82.6% -50.6% 81 38 2 9 26.04%
JD HEALTH INTERNATIONAL INC 6618 HK Staples 20,098 2.8% 1.4% 54.2% 85 91 80 10 50.66%
CNPC CAPITAL CO LTD 000617 CH  Financials 16,279 104.4% 4.8% 0.0% 94 74 49 9 52.34%
CGI INC GIB Info Tech 15,213 5.1% -1.0% -5.4% 92 67 15 9 -29.83%
POWER FINANCE CORP LTD POWFIN  Financials 14,471 26.5% 6.8% -79.8% 96 91 40 10 12.22%
PUNJAB NATIONAL BANK PNB IN Financials 13,879 21.8% -1.0% -99.1% 86 93 65 10 32.25%
GUANGDONG HAID GROUP COLTD 002311 CH Staples 13,633 1.7% 0.6% 48.8% 83 82 69 9 13.37%
NEWS CORP NWSA Comm Srve 13,064 -7.6% 2.8% 33.2% 93 63 18 10 -9.10%
UNIVERSAL HEALTH SVCS INC UHS Health Care 11,822 4.6% 1.8% -38.0% 92 74 23 10 15.84%
JD LOGISTICS INC 2618 HK Industrials 11,627 -1.3% 1.0% 26.1% 95 69 19 10 4.01%
ZHEJIANG ZHENENG ELEC POWER 600023 CH  Utilities 10,830 -4.5% 0.3% 42.2% 96 84 30 9 4.27%
CCLINDUSTRIES -CLB CCLB Materials 10,811 5.7% 0.0% 18.5% 91 95 51 10 22.12%
CHINA SHIPBUILDING IND GROUP 600482 CH  Industrials 10,805 0.0% 3.4% 77.9%| 97 90 48 9 39.55%
ALIBABA HEALTH INFO TECH LTD 241 HK Staples 10,373 1.5% 1.5% 76.3% 80 97 92 9 -5.00%
ENN ENERGY HOLDINGS LTD 2688 HK Utilities 9,818 0.7%  -1.1% 9.4% 97 87 29 10 29.61%
LARGAN PRECISION CO LTD 3008 TT Info Tech 9,736 206%  -13% -9.0% 93 79 27 9 0.36%
QUEBECOR INC -CLB QBR.B Comm Srve 9,707 5.9% 0.8% 11.0% 81 83 47 10 64.91%
SMITHFIELD FOODS INC SFD Staples 9,207 2.4% 0.0% -29.6% 84 63 18 9 29.97%
MOLSON COORS BEVERAGE CO TAP Staples 8,326 -1.0%  -0.9% -31.3% 91 57 3 10 -25.71%
OTE - HELLENIC TELECOM ORG -ADR HLTOY Comm Srve 8,030 5.1% 2.7% -3.9% 91 73 28 9 17.70%
BIO-RAD LABORATORIES INC BIO Health Care 7,097 27.7% 100.2% -383.2% 99 80 11 9 5.91%
OTSUKA SHOKAI CO LTD 4768 JP Info Tech 7,026 3.9% 0.7% 2.0% 90 93 27 9 -6.86%
PAYCOM SOFTWARE INC PAYC Industrials 6,889 18.2% 2.1% 4.8% 84 90 59 9 -38.99%
3SBIO INC 1530 HK  Health Care 6,763 11.5% 4.0% 45.0% 91 80 53 9 137.27%
ZHEJIANG LEAPMOTOR TECHNO CO 9863 HK Discr 6,381 1.8% 18.4% 68.8% 81 82 67 10 -547%
GUANGDONG INVESTMENT LTD 270 HK Utilities 6,231 -0.2% 5.0% 20.8% 99 96 35 10 27.18%
INNER MONGOLIA YITAI COAL CO 900948 CH Energy 6,175 -13% -3.1% -8.8% 91 52 19 9 10.93%
BOSIDENG INTERNATIONAL HLDG 3998 HK 6,045 11.7% 0.5% -9.7% 99 99 55 10 3.34%
CHINA RESOURCES GAS GRP LTD 1193 HK 6,036 -1.8% -2.3% 35.8% 90 54 24 9 -23.03%
TONGCHENG TRAVEL HOLDINGS 780 HK iscr 5,825 5.8% 4.7% 10.9%, 99 83 32 10 3.80%
EMEMORY TECHNOLOGY INC 3529 TT Info Tech 5,762 47.2% 5.8% 89.6% 84 99 99 9 9.50%
CHINA GAS HOLDINGS LTD 384 HK Utilities 5,561 -6.8% -1.3% 51.7% 88 47 21 10 14.65%
TPG TELECOM LTD TPG AU Comm Srve 5,374 -20.7% 0.0% 105.9% 85 46 16 10 28.72%
KINGBOARD HOLDINGS LIMITED 148 HK Info Tech 5,239 -5.2% 0.1% 17.5% 82 17 6 9 78.83%
INGRAM MICRO HOLDING CORP INGM Info Tech 5,045 0.3% 0.1% -27.7%, 95 63 8 9 18.73%
CTF SERVICES LIMITED 659 HK Industrials 5,021 19.2%  25.3% -109.5% 97 87 21 9 32.19%
SHENZHEN ENERGY GROUP CO LTD 000027 CH Util s 5,008 -12.4% -0.5% 45.4% 89 42 14 9 14.11%
KOITO MANUFACTURING CO LTD 7276 P Discr 4,971 0.0% 2.1% 84% 82 85 32 10 37.39%
TIS INC 3626 JP Info Tech 4,864 6.3% 0.9% -12.3% 89 83 19 9 -16.90%
MAIRESP A MAIRE IM  Industrials 4,839 3.4% 1.2% 8.7% 82 90 53 9 53.74%
DANIELI & C. OFFICINE MECCAN DAN IM Industrials 4,656 2.9% -0.2% -17.2% 87 62 16 10 81.19%
PETRONET LNG LTD PLNG IN Energy 4,643 53% -0.6% -12.0% 93 98 66 10 6.12%
BANK OF EAST ASIA LTD 23 HK Financials 4,610 2.9% 0.9% -193.4% 87 59 0 10 19.03%
FAR EAST HORIZON LTD 3360 HK  Financials 4,498 05%  -0.3% 94.1% 92 34 7 10 25.73%
YADEA GROUP HOLDINGS LTD 1585 HK Discr 4,473 6.1% -1.9% 13.4%| 95 95 61 9 -20.35%
CHINA FEIHE LTD 6186 HK Staples 4471 116% -6.2% -153.2% 96 62 15 10 -39.57%
KINGSOFT CO LTD 3888 HK  Comm Srvc 4,326 17.4% 4.2% -85.1% 93 85 60 10 -39.45%
GIANT BIOGENE HOLDING CO 2367 HK Staples 4,074 32.9% 8.9% -0.6% 85 86 67 10 -54.61%
XINYI SOLAR HOLDINGS 968 HK Info Tech 3,926 -7.5% 4.1% 17.4% 87 39 3 9 4.10%
MEDIPAL HLDGS CORP 7459 )P  Health Care 3,782 03% -0.2% -70.9% 92 80 10 10 2942%
LINAMAR CORP LNR. Discr 3,769 0.4%  -1.4% -34.3% 86 62 18 9 69.13%
REPLY SPA REY IM Info Tech 3,730 6.5% 2.1% -10.6% 97 88 19 9  -4930%
MARA HOLDINGS INC MARA Info Tech 3,544  48.2%  90.3% -162.5% 96 57 5 9 -29.89%
CIMC ENRIC HOLDINGS LTD 3899 HK  Industrials 3,240 1.5% 0.1% 32.0% 99 86 29 9 78.06%
PARAMOUNT RESOURCES LTD POU. Energy 3,152 105.4% 61.0% -240.4% 97 98 47 9 84.70%
DOF GROUP ASA DOFG NO Energy 3,143 -2.2% 6.4% 7.6% 87 79 28 9 70.14%
VIDRALA SA VID SM Materials 2,984 7.3%  -1.5% -4.4% 92 88 35 9 -18.54%
SANKYO CO LTD (MACHINERY) 6417 JP Discr 2,978 27.1% 6.2% -134.8% 90 100 51 9 -4.06%
IAC INC 1AC Comm Srvc 2,891 -353% 27.2% 143.6% 89 51 10 9 4.95%
UNITED LABORATORIES INTL 3933 HK Health Care 2,788 14.3% -2.5% -155.9% 95 70 14 9 -29.93%
SHANDONG WEIGAO GP MED POYL 1066 HK  Health Care 2,756 -14%  -1.5% -3.7%| 95 44 11 9 -5.63%
ENERFLEX LTD EFXT Energy 2,566 11% 3.9% 18.0% 93 95 48 9 188.27%
ALSO-ACTEBIS HOLDING AG ALSNSW  Info Tech 2,551 03%  -0.2% 2.9% 83 57 18 10 -40.35%
Average 17.50%
MSCI World Index 20.15%
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About ISS EVA

We are an independent equity research provider offering investing insights through the use of our proprietary Economic Value Added (EVA) framework.

EVA converts accounting profits into economic profits and charges businesses for the use of Invested Capital. EVA is superior to traditional measures of profit because
it is comparable across companies, industries, and countries, links to a consistent, transparent valuation framework, and provides a unique, unbiased view of Quality,
Value, and Growth.

Our experienced team of analysts offers both fundamental and quantitative company analysis through written research, bespoke research, a stock selection model,
an online analytical tool offering +29,000 companies as viewed through the EVA framework, custom screening, and portfolio analysis.

Key EVA Concepts

The value of a firm = Capital + PV of EVA
If EVA is increasing then the intrinsic value of the firm is too, suggesting that market value should follow (and vice versa).

EVA = NOPAT - Capital Charge
EVA is profit after all costs, including the cost of giving shareholders a decent return.

EVA Margin = EVA / Sales
A true economic profit margin covering income and asset efficiency. Our EVA Income Statement examines EVA’s line item drivers and offers key insights into business
profitability.

EVA Momentum = A EVA / Sales
An incremental EVA growth rate indicator and key valuation signal and screening measure. The more positive the Momentum, the greater the growth in
EVA, and upward pressure on shareholder returns. Inflections in EVA Momentum are an early and more reliable indicator of stock price inflections.

EVA Shock = A EVA Momentum
Changes in EVA Momentum is a powerful signal within our framework, with significant relationship with stock price performance.

Market Implied Momentum (MIM)
The annual EVA improvement required for 10 years to justify the prevailing market enterprise value, expressed as a percent of sales; represents a market implied,
long-range EVA margin improvement target.

Future Growth Reliance (FGR) = (Market implied value of future EVA growth) / EV

Measures the % of a company’s total enterprise value represented by expectations for future growth in EVA. FGR is key to understanding embedded

expectations today and versus history. A low FGR versus history coupled with improving EVA trends indicates that the market is not pricing in the improving business
model.

Additional Resources

evaExpress.com (link): Our online offering provides a comprehensive suite of fundamental and quantitative tools utilizing the EVA framework
EVA for Investors (link): A full introduction to the key EVA concepts and metrics
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